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Our Vision
BB

Ocean Park Corporation,with focus on education,conservation
and entertainment, will be the world’s best resort and theme
park, providing excellent guest experiences through the
thrill of discovery, while connecting people with nature.
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Our Mission
BBV fES

Ocean Park Corporation is committed to providing all guests
with memorable experiences that are fun, entertaining
and educational within our resort and theme park, while
promoting life-long learning and conservation advocacy.
Our aim is to maintain a healthy financial status, be an
employer of choice, while serving our community with
the highest standards of safety, animal care, products and
guest service.
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Chairman’s

Message
=+ % Bk B

The 2015/16 fiscal year was truly challenging - not just for Ocean
Park, but for the local tourism and retail sectors at large. A drop in
tourist arrivals to Hong Kong had a knock-on effect on our business
performance, resulting in a 18.8% drop in attendance to 6.0 million
guests. Besides supporting industry efforts to promote Hong Kong as
a favoured destination, we distinctly enhanced Ocean Park’s appeal by
launching a new mobile app and introducing new guest services and
programmes. Ever aware of our role in serving the local community, we
developed new courses for students and training programmes for
youth, as well as different community care initiatives to benefit broad
segments of society. With multiple development projects progressing
according to plan, we are well poised to broaden our offering, which
will enhance our adaptability and sustainability as a travel destination

and community asset over the long term.
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In recent years, the competitiveness of Hong Kong’s tourism sector
has come under pressure from factors ranging from unfavourable
currency trends and economic downturns to negative perception
arising from social issues. These adverse conditions reached a tipping
point in 2015/16 when tourist arrivals from the Mainland recorded
a double-digit drop for the year as a whole. Being a major pillar of
Hong Kong’s tourism industry, we worked closely with the Hong Kong
Tourism Board and other industry peers to promote our city as a
destination of choice, targeting overnight and high value-added
visitors in particular. Thanks to a grant of HK$2.0 million from the
HKSAR Government’s “Matching Fund for Overseas Tourism Promotion
by Tourist Attractions” Scheme, we were able to strengthen our outreach
efforts across key source markets of tourists. Hong Kong people also
deserve our gratitude for their enthusiastic response to the various
promotional offers we introduced throughout the year. Their support
not only softened what could have been a worse blow, but also provided
an inspiring reminder of our mission as Hong Kong People’s Park.

Notwithstanding the current headwinds experienced by the local
tourism sector, the theme park industry across the region is
maintaining a strong growth trajectory, with dozens of new facilities
in various stages of development. Whilst these new attractions will
furnish fresh competition, the growth of the industry as a whole is
expected to spur continuing rise in the demand for theme park
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entertainment across the region, especially among the Mainland’s
burgeoning middle-class. As an industry leader, evidenced by being
ranked sixth in Asia by the 2015 TEA/AECOM Theme Index report
on attraction attendance, we are determined to improve our
competitiveness by setting new standards - such as by launching free
in-park Wi-Fi service and a new mobile app in the first quarter of 2016.
Besides offering exceptional convenience through a scheduling service
to help guests streamline their visits,the new app also vastly enhanced
our platform for conservation education and advocacy by providing

location-specific information and messages.

Whilst we remain optimistic about the future, as a self-financed, not-
for-profit organisation, we must persist in our prudent approach to
managing our finances. The management team deserves tremendous
credit for having built a healthy level of reserves over the past decade,
which enabled us to cover this past year’s shortfall without having to
resort to staffing cuts. Nevertheless, we are faced with weakened
tourist arrivals in the near term and escalating operational cost -
not only from inflation, but also from various new attractions
launched in the past few years as well as ongoing development
projects. We are resolved to maintain the health of our financial status
whilst ensuring we continue to offer value-for-money experiences,
especially against comparable attractions.

Despite the challenging business environment, we never wavered from
fulfilling our corporate social responsibility. Our Carbon Footprint
Reduction Strategy remained a trend-setting approach to managing
our impact on the environment, whilst our portfolio of community care
programmes continued to be the largest among comparable theme
parks. As part of our support for the Government’s “Appreciate Hong
Kong” campaign,we partnered with the Chinachem Group from January
to May 2016 on “Ocean Park X Chinachem Group Learning + Fun Day”

by inviting over 10,000 people from low-income families to spend
a fun day at the Park. In all, our community care programmes produced
a benefit to the community worth over HK$180 million in 2015/16.

Chairman’s Message = /& Bk Bt
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As a world-class zoological facility, we persevered in building
community consensus on the importance of conservation and in
setting standards of animal care. Our efforts received a most wonderful
recognition this past year when our female giant panda Jia Jia was
awarded two GUINNESS WORLD RECORDS™ titles for becoming the
world’s oldest giant panda ever under human care when she turned
37 years old in 2015. Contributing to conservation through breeding
programmes, we worked closely with experts in Sichuan in hopes
that our two young giant pandas would produce a new generation in
Hong Kong. In May 2016, we presented Sichuan Week with Sichuan
Forestry Department to raise awareness of giant panda conservation
and further extended our partnership on various initiatives to 2020.

Ocean Park is also a leading funder of conservation projects among
zoos and aquariums worldwide. Through ongoing donations to the
Ocean Park Conservation Foundation, Hong Kong (OPCFHK), we
enable it to spearhead conservation efforts in Hong Kong and fund
critically needed research and conservation work across Asia. With
OPCFHK as our outreach conservation arm,we are perfectly positioned
to support global initiatives such as “Saving Animals From Extinction”,
launched by the Association of Zoos and Aquariums. Whereas Ocean
Park would contribute to the protection of vulnerable species through
captive breeding programmes, OPCFHK would fund conservation
efforts of the same species in the wild.

With education being a core mandate, Ocean Park has a long heritage
of supporting local education through programmes and courses
outside traditional classrooms. As concern for youth development has
grown in recent years, we created the YOU™ LEAD programme this
past year to let participants explore diverse career paths through
experiential activities, workplace experiences and exchanges with our
management staff.
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Looking ahead, the hotel and water park projects already underway
give us room for optimism as they will allow us to capture a wider
range of market opportunities, both in serving tourists and our local
community. A great deal of credit goes to Mr. Tom Mehrmann, our
outgoing Chief Executive stepped down on 30 June 2016, who
oversaw the completion of our large-scale redevelopment over the
past 12 years, which culminated in our winning the most prestigious
international industry accolade and positioned us for further growth.
The entire Ocean Park was thrilled when Tom was awarded the Bronze
Bauhinia Star by the Government “for his significant contributions to
the development of Ocean Park and Hong Kong’s tourism, as well as
his dedication to the conservation of Asian wildlife” The Board of
Directors was delighted when Tom agreed to continue contributing to
our development by serving as an advisor.

Equally gratifying is the fact that Ocean Park can count on Mr. Matthias
Li to carry forward our heritage of excellence. Matthias has made
substantial contributions to the Park’s operation and development
over the past 22 years, most recently in the role of Deputy Chief
Executive. As an industry leader, Matthias commands tremendous
respect from our staff and our various stakeholders. In the eyes of
the entire Board, Matthias is the ideal person to lead Ocean Park
as we prepare for the opening of the MTR South Island Line (East),
celebrate our 40" anniversary throughout 2017 and proceed with our
ongoing transformation into a premier destination resort.

In closing, our heartfelt gratitude goes to the people of Hong Kong
for their steadfast support, as well as our guests from the Mainland
and elsewhere around the world. | would also like to thank the
tour operators, our business and conservation partners, our media
friends, the HKSAR Government, the Hong Kong Tourism Board, the
Southern District Council, the Board of Ocean Park Corporation, our
retired board members, as well as our talented and dedicated staff.
Last but not least, | encourage everyone to join us in our upcoming 40"
anniversary celebration.

Ocean Park presented Sichuan Week with
Sichuan Forestry Department to raise
awareness of giant pancla conservation
andl further extenclec the partnership

on various initiatives to 2020.
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Chief
Executive’s

Statement
TBBRHRS

The 2015/16 fiscal year demanded our best in creativity and
determination as we faced a barrage of unfavourable external factors.
We managed to sustain the level of local guest attendance by
developing innovative seasonal events and introducing a wide range
of promotional offers. Nevertheless, the drop off in tourist arrivals
to Hong Kong, highlighted by a double-digit fall in overall arrivals
from the Mainland during the past fiscal year, culminated in a
significant deficit, which we were able to cover by drawing from
reserves. Despite the tough economic environment, we successfully
launched our park-wide free Wi-Fi network to support the new
functions of our new mobile app and introduced new guest services
and programmes. Together, these new offerings provide our guests
with new levels of theme park enjoyment,convenience and educational
experience. Given the market uncertainties, we will remain prudent

in managing our finances while pushing ahead with the Water World
and hotel projects with a sense of cautious optimism.

Chief Executive’s Statement {TBRRRS
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World-class Experience Enhanced by
New Mobile App and More

Ocean Park took a giant leap this past year by providing guests with
unlimited, free high-speed Wi-Fi service and launching a vastly
upgraded mobile app. The Wi-Fi service not only caters to the mobile
data needs of our guests, it also enables us to maximise guest
enjoyment through added efficiency and
strengthening the

convenience while

educational experience through exclusive
conservation-related content. The upgraded mobile app offers the
‘eScheduler” function, which automatically designs an itinerary
according to attraction choices input by guests, thereby saving
them queuing time. Guests who have installed the app can take
advantage of the “Virtual Guided Tour” function by connecting to
our official Wi-Fi network. Rolled out in two phases for 13 animal
attractions, the innovative function offers multi-lingual docent service
as well as information about animal ambassadors, in the form of
texts, still images and videos for a more impactful conservation

education experience.

The unprecedented level of convenience offered by our new mobile
app is in part made possible by PFlow, the first guest flow management
tool developed by a local theme park in Asia. The customised system
provides real-time geographical crowd data that enables us to instantly
update estimated waiting time for a specific attraction across our
mobile app and in-park notification boards. Moreover, through the use
of pushed “eCoupons” and “Promotions”, we can direct guests to other
nearby attractions, thereby helping them make the most of their visit.
We are proud to have brought international recognition to Hong Kong
when PFlow won the prestigious “GSMA Asia Mobile Award for the Best
Mobile App or Service for Enterprise” at the Mobile World Congress
Shanghai in June 2016.
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Another new offering that has enhanced guest convenience was our
Ocean FasTrack service, which allows fee-paying guests to choose up
to seven rides and attractions from a list of 15 for priority access. As
this new service has proved popular among guests visiting during peak
hours, we decided to include it as part of the Premium Pass -
a newly introduced tier of Annual Pass membership, which offers year-
round free admission.

To strengthen Ocean Park’s appeal among the younger generation,
we continued to promote the new characters unveiled in 2015 by
partnering with McDonald’s® for a second year to give away storybooks
upon purchase of Happy Meals®. Building on the promotion in 2015,
during which 300,000 books were distributed, we expanded the
offer for 2016 from three different Chinese storybooks to six bilingual
ones and distributed 450,000 copies. Besides raising awareness of
conservation topics among young readers, the storybooks aimed to
build familiarity with our new characters, which will be featured as part
of our planned renovation of Whiskers Harbour, our existing kid’s zone.

Impact from Adverse Factors Buffered by
Sustained Local Support

During the 2015/16 fiscal year, we welcomed about 6.0 million guests,
a 18.8% drop from the previous year, and recorded HK$1,614.8 million
in revenue, including HK$480.1 million in in-park revenue and
HK$1,134.7 in admission revenue, a year-on-year decrease of 16.4%
and 18.6% respectively. The year concluded with EBITDA and deficit
at HK$309.4 million and HK$241.1 million respectively, on cash flow
of HK$251.2 million from operating activities.

This past year’s performance must be considered in the context of the
phenomenal growth over the past decade or so, which saw us more
than double the low recorded around the SARS episode. Due to factors
like currency trends impacting the tourism landscape, Hong Kong’s
tourist arrivals experienced a fall in 2015/16, driven mainly by
lacklustre figures for visitors from the Mainland. Notwithstanding
the strong support from local visitors, responding enthusiastically to
our community programmes including our free birthday month entry
offer in August 2015, followed by various promotions target for local
families throughout the fiscal year, attendance was further weakened
by inclement weather, with rainfall during the first four months of 2016
doubling normal levels. Even though tourist arrivals started showing
signs of stabilising towards the end of the fiscal year,we must maintain
a prudent approach to financial management and at the same

time ensure we offer value-for-money experiences to our guests. 3
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Whilst Hong Kong and the Mainland will continue to be our major
source markets of guests, we kept strengthening our appeal among key
regional markets such as Taiwan, South Korea, India, the Philippines
and others. With funding from “Matching Fund for Overseas
Tourism Promotion by Tourist Attractions” Scheme launched by the
HKSAR Government, we were able to launch more promotional
activities in nine major regional markets between November 2015
and March 2016. Our efforts paid off as attendance from India,
Indonesia and the Philippines all saw double-digit year-on-year
increases. Our management team also visited Beijing and Fuzhou
to strengthen brand awareness in these markets and drive visitation
by engaging the media and building relationships with the local
travel trade.

In challenging times, the support of long-term business partners, such
as ANZ Bank, Haagen-Dazs™, Kee Wah Bakery and Swire Coca-Cola, is
particularly appreciated. Equally important are partners that helped us
stage our ever-creative seasonal events. They included: ASUS, Blue Girl
Beer, Bossini, Chupa Chups, Goldfish Biscuits, Heelys, Mentos, Meyer
Sound, Modern Education, Shiseido, Tim Tam and Yahoo! Hong Kong.

Collaborations Strengthen Appeal of
Seasonal Events

An important factor behind our success in engaging local guests was
our strategic collaborations with best-loved brands and characters.
We started the fiscal year by partnering with the widely popular LINE
messaging app to present Asia’s first LINE-themed Water Party during
our annual Summer Splash event. The Water Party featured a galore
of wet attractions whilst a number of popular LINE FRIENDS made
an appearance to take photos with fans. For the 15" anniversary of our
signature Halloween event, not only did we re-create iconic and
favourite scares from the past 14 years, we also collaborated with
Fox International Channels to bring to life the scenes of walkers
siege from FOX Channel’s popular TV drama The Walking Dead. We
also engaged Doraemon and friends to visit for photos with our guests
in @ movie studio setting. Encouraged by the overwhelming success in
2014, we again presented a reservation-only, limited-admission
haunted attraction,named H15,this time taking guests on a solo-journey
over the first seven days post-mortem. Offered for the first time this
past year was Halloween Fest SkeleFun VIP Tour, which featured
a wealth of privileges, such as a private visit to Halloween Wardrobe
and Make-up Centre, a private meet-and-greet with the Halloween
Fest Event Producers, direct access to the Halloween
attractions as well as discounts for in-park spending and
more. As for the Easter period, we partnered with the
Hasbro classic board game Monopoly to present Animal
Monopoly, which featured check points at our many
animal exhibits to present information on various
animal ambassadors, giving families and friends an
iconic backdrop for photos. In addition to fun and games,
these collaborations represented an opportunity to
drive in-park spending through themed merchandise
and menu items.
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Ocean Park engaged a world-class

ice skating team to present an
extravaganza on ice featuring
cutting-edlge projection mapping
technology cluring Christmas in 201 5.
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Dazzling performances were another key ingredient in our festive
events. This past year, we engaged a world-class ice skating team to
present an extravaganza on ice featuring cutting-edge projection
mapping technology during Christmas, and a drumming troupe to
stage rousing performances during the Chinese New Year period. Being
a theme park that connects people with nature through animal
presentations, we often develop unique animal encounter programmes
to engage the public during festive occasions. These limited-time
packages typically include dining experiences as well as narrated tours
and/or back-of-house visits to encounter animals and learn about
husbandry and conservation. Some packages even involved overnight
camping inside the Grand Aquarium for a chance to observe marine
animals during night time.

Empowering Our People

Staff training remains a high priority regardless of market conditions.
During 2015/16, we provided over 36,239 hours of training on topics
ranging from language, guest services, safety, environmental and
conservation awareness, leadership and supervisory training, work
ethics, and more. In recent years, we made a determined effort to
ensure our staff can bring to life our Employee Value Proposition. That
includes empowering the entire staff, not just those involved in
education and animal care, to be conservation advocates. For instance,
a booth promoting the Park’s conservation efforts was set up at the
staff canteen on six occasions between July and September 2015. In
addition, we arranged for our staff to attend an Agriculture, Fisheries
and Conservation Department presentation on the Convention on
International Trade in Endangered Species. Always happy to share our
experience with the corporate community, we took part in the Hong
Kong Institute of Human Resource Management conference in
November 2015 to promote our training programmes. In testament to
our commitment to being an employer of choice, we were honoured by
Randstad for a second consecutive year as Hong Kong’s Most Attractive
Employer (Second Runner-up).
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Industry Leadership and Community Service

As a world-class theme park and zoological facility, Ocean Park has
always played an active role in helping raise industry standards.
This past year, our Deputy Chief Executive, Mr. Matthias Li, was
appointed as Board Member of the International Association of
Amusement Parks and Attractions. Mr. Li also continued to serve as
Vice Chairman of the China Association of Amusement Parks and
Attractions and held leadership positions in the China Ropeway
Association and the National Aquatic Wildlife Conservation Association
and its China Aquarium Committee. Our Executive Director of
Zoological Operations and Education, Ms. Suzanne Gendron, joined the
Board of Directors of the Association of Zoos and Aquariums.

Our senior management team members are highly sought after
as speakers and consultants by businesses, students and industry
organisations. During this past year, they volunteered over 420 hours
in service and generously donated over HK$0.1 million in fees received
to the Ocean Park Conservation Foundation, Hong Kong.

Looking Forward and Back

Recent turmoil in the tourism landscape highlighted the importance
of all of our development projects underway, which will ultimately
diversify our market opportunities and enhance business sustainability.
The year-round Water World will strengthen our status as a community
asset by bringing back a favourite local pastime, whilst hotel
accommodations will transform us into a destination resort for the
MICE market and for vacationing families looking to spend multiple
days to enjoy all that we offer.

In November 2015, we held an official ground breaking ceremony for
the Water World project, which will create Hong Kong’s first year-round,
all-weather water park. Water World will also be the first and only
waterfront water park in South East Asia, setting new standards in
seamlessly integrating a state-of-the-art water park with its hillside
surroundings through a series of terraced platforms and wave pools
facing the majestic South China Sea. During this past year, extensive
site formation and foundation works were carried out ahead of the
start of construction of the Main Building.
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The two hotel projects also proceeded smoothly. Development of
the Hong Kong Ocean Park Marriott Hotel was well underway and
the tender process for The Fullerton Hotel @ Ocean Park was going
smooth. Parkland (Hong Kong) Limited, a consortium of Sino Land
Company Limited and Empire Group Holdings Limited, was appointed
as the Most Preferred Proponent for the development and operation
of The Fullerton Hotel @ Ocean Park. Situated in Tai Shue Wan, our
second hotel property will provide convenient accommodations for
guests of Ocean Park and the forthcoming Water World. Assuming all
planning approval conditions are fulfilled and approval of the General
Building Plans is subsequently obtained, the Fullerton project is
expected to break ground in 2017.

In preparation for the launch of the Ocean Park Station of the MTR
South Island Line (East), we started making necessary modifications to
the entry plaza in front of our main entrance. The vastly improved
transport connectivity will make visiting Ocean Park more efficient and
convenient for both locals and visitors, thereby bolstering our role as
a community asset and tourist attraction.

Visualising the future of Ocean Park inevitably brings to mind the local
amusement park | saw back in 2004 when | moved to Hong Kong to
take up the position of Chief Executive. Over the past 12 years, we
made countless small steps to improve every facet of our operations,
including governance, carbon and risk management, staff training,
planning and more. We also took several giant leaps to dramatically
transform us into an award-winning world-class destination seamlessly
integrating entertainment, education and conservation values. In the
process, the Ocean Park family has grown in both size and differential
strengths along with our contribution to Hong Kong’s tourism and
community life. It truly has been an honour working with such a
dedicated and professional team,whose collective efforts have brought
civic pride to Hong Kong and put the Park on a solid footing to scale
further heights. While | look forward to contributing to Ocean Park’s
development in an advisory role, | would like to take this opportunity
to express my heartfelt gratitude to our guests from Hong Kong and
around the world, current and retired members of the Board, our
business and conservation partners,the many government departments,
charitable collaborators and friends from the tourism industry.

The Fullerton Hotel @
Ocean Park which is situated
in Tai Shue Wan andl expected
to break ground in 207177
will provide convenient
accommocdlations for qguests
of Ocean Park and the
forthcoming Water Worlcl.
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Awards
=]

: Theme Park &

Entertainment Awards

@ TripAdvisor
2015 Certificate of Excellence

TripAdvisor
0158 E@E

. 2015 TripAdyvisor Travelers' Choice Awards
for Amusement Parks
China’s No. 1
Asia’s No. 2
World’s No. 23

2015 TripAdvisorit{T&E 2B KiE — TREAE
Z2OERE—AI

Z2OMB N

ERE_+=HI

Yahoo! Emotive Brands Award 2014-2015
Yahoo Best Deals Award

Top 3 Yahoo Emotive Award

Yahoo Emotive Brands Award -
Entertainment Category

Yahoo! E1E R A3€2014-2015
REBERRAR
Yahoo = KR E B AR

Yahoo R BRI KR — KERLE R

Yahoo! Big Idea Chair Awards 2015
Best Integrated Campaign - Outstanding
Best Mobile Strategy (North Asia) — Merit

Yahoo! Big Idea Chair {8 LRl E &5 K182015
RERCESR — RHR
RETHESRKRB (LTE)R —BRE

. China Association of
Amusement Parks and Attractions
Ten Best Theme Parks in China

DEEERBERERS
PE+ATELER

. TEA/AECOM Global Attractions Attendance
Report 2015 (Annual Attendance Ranking)
Greater China’s No. 2
Asia-Pacific’'s No. 6
World’s No. 15

2015FTEA/AECOMERER AR ARBR S
(ABARZCER)

RPEMBE N

ZTME UL

ERE+AN

Marketing Magazine - PR Awards 2015 Hong Kong

Best PR-Led Integrated Communication - Silver
Best Use of Social Media - Gold

Marketing Magazine — i /ABAK182015
REABIEREERE — RE
REMRERER — &R

Marketing Magazine - The Marketing
Events Awards 2015 Hong Kong

Best PR Strategy - Gold

Best Use of Multi-Channel - Silver

Marketing Magazine — ThiR &I K#82015
REABEE — R
REIEBER — RE



Mob-Ex Awards 2016

Best Integration of Mobile - Gold

Best Original Content - Silver

Best Mobile Solution (Events) - Bronze

mENBABATIZEKLE2016
RERBDBAES — =8
RERAIRE — RE
RERBDBNES (SBEE) — W%

MTR Advertising The Best of the Best Awards 2015
Best of The Best — Use of Media Platinum Award

Best Use of Digital Media Gold Award

+OEREEHRSKLE2015
EERER — REKRERBTR
REFRESKEERNTR

The Association of Distinguished Corporation
Touching CSR Award

RHEREA\RIRE

BB SEEEERR

Environmental Campaign Committee -
Wastewi$e Scheme
Wastewi$e Label - Class of Excellence

RIREHEEZ
BERTE — SR

@ Yan Oi Tong EcoPark Plastic Resources
Recycling Centre - Plastic Recycling Partnership
Scheme 2015-2016
Non-government Organisation — Gold Award

CESRRARERERBEDN —
BHREBGCEEBEBOW
N5t 8I2015-2016
FBRHEBERRE — TR

@ Randstad Award 2016
Hong Kong Most Attractive Employer -
Second Runner Up

{E{L3z582016
RERSINEE — FE

Corporate Social Responsibility,

Sustainability and Other Awards
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\\\ TR EREREMRE |

Awards #$1H

TVB Most Popular TV Commericial Awards 2015
Most Popular TV Commercial
Professional Selection Award

TVBRZEWERMEKLE2015
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BXRTEE
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N )\
\\ \

R\
LAY

@ HR Summit of Singapore

The Best Places to Work in Hong Kong Awards 2016
(Amusement/Recreation/Entertainment Service
Category) — Top 10 Awards

MIBEANBRSIES
BE+ABEIFREEX2016
(FEBRAR/HR/REREER)

. 2015 International Association of Amusement

Parks and Attractions (IAAPA) - Brass Ring Awards
Best Employee Engagement

015FERERERIRUNE — SHWAMPLE
RESETIRAE

@ 2016 Hong Kong Flower Show

Award for Outstanding Exhibit
(Landscape Display) - Gold Award

EEBEARE2016
ENRURERDTR
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Sustainability

Report
FEEERS

Ocean Park is committed to fulfilling its corporate social
responsibility by adopting green designs and practices,
maintaining a comprehensive portfolio of community
care programmes and setting ever higher standards in
safety and risk management.
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Sustainability Report ISR EBRE

Commitment to Environmental Sustainability

In honouring our commitment to help protect the planet, we have
adopted a comprehensive approach to environmental sustainability
that covers both attractions and back-of-house facilities. For instance,
when renovating our Administration Building, we aimed to create
a green building by taking diverse considerations into account,
including project management, health and wellbeing, energy, natural
illumination, building materials, waste and more. As part of the major
renovation, we added a green wall system and sun shading device
to the facade, a skylight in the main lobby and planter boxes around
the building. To improve energy efficiency, we introduced an LED
lighting system and sourced recycled plastic materials as part of the
building materials.

The new Administration Building with various

green designs was officially put into use in
June 2076.
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Our approach to sustainability goes beyond the development of green
buildings, but involves continuously finding ways to limit the impact
of our operation on the environment. This past year, we established
an internal Electricity Saving Taskforce, with the objective of reducing
electricity consumption as a means towards curtailing our carbon
footprint and saving operating cost.On the hardware side, the Taskforce
came up with a number of measures for implementation, including
optimising operation schedule and night work lighting, as well as
upgrading chillers with more efficient models. On the software side, a
behavioural study was undertaken to identify key drivers of electricity-
saving behaviours. Relevant messages were incorporated into a series
of training and presented in the staff canteen, internal newsletters and
workplace promotions. Stickers were also distributed to all the
departments to remind staff to switch off lights, air-conditioners and
other electrical appliances before leaving.

Our commitment to sustainability is guided by our industry-leading
Carbon Footprint Reduction Strategy, which targets to reduce our
absolute carbon emissions by 10% and carbon intensity (with the

number of guests as the normalising factor) by 25% by 2021/22,
referencing 2011/12 as the base year. For the 2015/16 fiscal year,

the fourth year in our 10-year carbon reduction journey, 52,385 tonnes
of carbon emission were recorded, 7.9% less than the base year.
However,due to a drop in attendance in 2015/16,compared to the base

year, we recorded a carbon intensity of 8.7 tonnes per 1,000 visitors,

8.2% more than the base year.

For the 2015/16 fiscal year, the fourth
year in the Park’s 10-year carbon recluction
Journey, 52,385 tonnes of carbon emission
were recorded, 7.G% less than the base year.
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Summary of Recycling Efforts 2015/16
TE-AER-NFEEROESBHE

Glass bottles I
Paper #%3&

Metals &8

Plastics ¥8%)

Food waste [ £

On the other hand, Polar Adventure, an attraction launched after
July 2012, has different reduction targets that are set at 5% reduction
in absolute carbon emissions and 15% reduction in carbon intensity
by 2023/24, with 2013/14 as the base year for parallel reporting.
This past year, 11,058 tonnes of carbon emission were recorded,
7.5% less than its base year, while carbon intensity of 4.9 tonnes per
1,000 visitors were recorded, 41.2% more than its base year due to
the significant drop in the annual attendance.

Always eager to promote the sharing of industry experience, we
organised the fourth Carbon Management Roundtable Seminar in
February 2016. Hosted by Hongkong Electric at its Lamma Power
Station, the event provided an important opportunity for leading local
corporations, community stakeholders and green groups to exchange
experience and insights on corporate carbon management and
reduction practices.

Waste Management

Responsible waste management is critical to saving natural resources.
Our extensive recycling activities now cover regular programmes
such as paper, metals, plastics, glass, cooking oil and rechargeable
batteries; while seasonal programmes include red packets, calendars
and mooncake boxes. In testament to our commitment to limiting
the generation of wastes, we were awarded the “Class of
Excellence” Wastewi$e label for the eighth consecutive year; Gold
Award (Non-government organisation) under Yan Oi Tong Plastic
Recycling Partnership Scheme for the fourth consecutive year, and
“Public Service - Certificate of Merit” by Hong Kong Awards for
Environmental Excellence.

1,474kg DT
157,326kg AT
33kg DT

8,567kg DT

99,960kg AT
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Since reusing existing resources is even more sustainable than
recycling, we developed a programme to collect used red packets from
staff to be re-distributed for reuse. As a result, over 5,000 old red
packets were re-distributed and made into good use. To curtail the
generation of wastes, we continued to minimise the distribution of
drinking straws throughout the Park and promote the use of reusable
containers among our staff when they purchase take-away food at our
canteens. The launch of our new mobile app lessened the demand for
paper maps, allowing us to remove three map racks; OR codes were
displayed on the remaining racks, directing guests to download the
Ocean Park mobile app to access our online map.

Supporting Government and
Community Efforts

Ocean Park is committed to supporting government and community
initiatives to promote environmental awareness and practices. In
collaboration with Green Council, we celebrated Hong Kong Green Day
(HKGD) along with World Environment Day by presenting an
educational game booth on 5 June 2016 and hosting the HKGD finale
event cum Green Video Competition on 25 June 2016, which involved
12 teams of university students in a competition to capture the Park’s
various green features in their submissions.

We supported the Energy Saving Charter 2016 launched by the
Environment Bureau and the Electrical and Mechanical Services
Department for a second year, pledging to maintain an average indoor
temperature within 24-26°C during the summer months from June
to September.

True to our longstanding concern about marine debris, we organised
the International Coastal Cleanup for a 12 consecutive year in
October 2015, mobilising 92 SmartFun and staff volunteers. Together,
they collected 134.6kg of coastal trash such as foams and plastic
bottles from a nearby beach for proper disposal. This past year,
we continued to support the Coastal Watch survey, spearheaded by
World Wide Fund for Nature Hong Kong. Two site actions were held
and a total of 56 staff members and guest volunteers helped collect
27.1kg of coastal trash, which were sorted and recorded for analysis.
Also in November 2015, Ocean Park hosted the Environmental
Protection Department’s Clean Shorelines Roving Exhibition, which
featured an interactive game booth promoting debris free oceans.
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Enduring Community Care

In addition to contributing to the local economy and employment,
Ocean Park places a high priority on maintaining the largest portfolio
of community care programmes among comparable theme parks
worldwide. One of the most popular programmes is free birthday entry,
which we extended into free birthday month entry during August 2015
in celebration of giant panda Jia Jia’s achievement in panda longevity.
Other significant programmes include: free year-round admission for
local senior citizens and holders of the registration card for people
with disabilities (and half price for one care provider), and HK$20
admission for individuals and members of families receiving assistance
from the Comprehensive Social Security Assistance (CSSA) Scheme.
During the 2015/16 fiscal year, over 454,000 Hong Kong residents
enjoyed complimentary or generously discounted admission to Ocean
Park, which produced a benefit equivalent to over HK$153 million to
the community.

For a 23 consecutive year, we supported the International Day of
Disabled Persons by inviting 8,000 Registration Card holders and their
families and friends for a day full of fun and educational experiences
at the Park. We also continued to work with local NGOs to provide
training and employment opportunities to people with disadvantages.
During the 2015/16 fiscal year, the Park’s Selective Placement Trainee
Programme employed 11 disabled people with help from NGOs and
community organisations. In total, the Park hired 54 disabled people
during the fiscal year, which represented 2.6% of our entire workforce.

In support of the Government’s “Appreciate Hong Kong” campaign,
we collaborated with the Chinachem Group on “Ocean Park X
Chinachem Group Learning + Fun Day” from January to May 2016.
Over 10,000 people from low-income families were invited to a one-
day complimentary visit at the Park, with transportation and meals
sponsored by the Chinachem Group; as part of the programme, a total
of 24 retiree and student volunteers received training to serve as
narrators at various animal attractions.
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“Ocean Park x Chinachem Group
Learning + Fun Day” not only invited
over 10,000 people from low-income
families to a one-day complimentary visit
at the Park but also provided training
for the retiree volunteers to serve as
narrators at various animal attractions.
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In hopes of spreading a positive spirit among local students and
promoting a culture of mutual support on campus, Ocean Park donated
24,000 admission tickets in support of two meaningful initiatives: the
“I'm with You” Award Scheme organised by Ocean Park in collaboration
with the Committee on Home-School Co-operation and the Department
of Social Work and Social Administration, University of Hong Kong; and
a programme on developing students’ positive attitudes and values
presented by the Hong Kong Jockey Club Centre for Suicide Research
and Prevention.

Given our connection to giant pandas and our passion for conservation,

Ocean Park has a long history of supporting the HKSAR Government
on the reconstruction and development in Wolong National Nature
Reserve in Sichuan after the Wenchuan earthquake in 2008. As part
of our ongoing collaboration with the HKSAR Government, we were
appointed to assist in the implementation of the Sichuan-Hong Kong
Post-Reconstruction Collaboration Programme in Wolong Nature
Reserve. This involved the establishment of a special project team
to monitor and administer 25 projects, ranging from ecological
conservation and scientific research to community development and
personnel training. The Programme ran from June 2014 and is
expected to be completed by December 2016. Mr. Matthias Li, our

Deputy Chief Executive accompanied the Honourable Mrs. Carrie Lam,

Chief Secretary of the HKSAR Government, on her May 2016 visit to
Wolong to officiate the opening of The China Giant Panda Garden and to
witness the signing of an agreement between the HKSAR Government
and Sichuan Provincial People’s Government on the allocation of the
remaining RMB190 million in funding on three post-reconstruction
projects. The HKSAR Government extended our appointment so that
we can facilitate the sustainable development of eco-tourism in
Wolong by setting up a special task force with the Sichuan Agricultural
University, and support the design and construction of the Wolong
Education Centre in the China Conservation and Research Centre in
Gengda,Wolong.These two projects will be conducted with the support
of Ocean Park’s construction team and Ocean Park Conservation
Foundation, Hong Kong.

In hopes of spreacling a positive spirit
among local stuclents and promoting a
culture of mutual support in campus,
Ocean Park launched the “I'm with You”
Awarc Scheme for the second consecutive
year in collaboration with the Committee
on Home-School Co-operation and the
Department of Social Work and Social
Administration, University of Hong Kong,.
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Setting Standards in Safety
and Risk Management

Ocean Park always strives to achieve the highest standards in safety
through global and local accreditation schemes, evidenced by our
achievement in being the first theme park in Asia to be awarded
1SO22000 certification for our food safety management.

To further enhance the safety of workers, we installed a new fall
protection system along the entire funicular tunnel of Ocean Express
to protect workers from falling from the tunnel walkway into the
tunnel rail during work. Recognising the importance of preparedness,
we organise emergency response drill for different scenarios annually.
This past year, we conducted our first-ever unannounced, large-scale
emergency response drill at Polar Adventure and Thrill Mountain, with
more than 160 staff members volunteering to role play as Park guests
and journalists. The Emergency Control and Information Centre was
also activated to test the preparedness of the Park’s staff members in
crisis situations. Debriefing was conducted immediately after the drill
to identify areas for improvement.

Given that vigilance is at the heart of risk management, we regularly
update our risk profiles to ensure comprehensiveness. In 2015/16, we
carried out a detailed risk assessment exercise for Polar Adventure’s
design, operations and maintenance, with life support conditions
being assessed separately due to the importance of ongoing health
and wellbeing of the animals under our care. We also conducted risk
assessment on our Wi-Fi project in terms of timely project completion
as well as the quality, security and reliability of Wi-Fi access for
our guests.

As a leader in theme park safety, we constantly look to share our
experience with industry counterparts. Mr. George Tso, our Executive
Director of Engineering, continued to help harmonise industry safety
standards for maintenance and operation through committee work in
American Society for Testing Materials International and Amusement
Industry Manufacturers and Suppliers International. This past year, our
Risk and Environmental Management Director, Mr. Frankie Hau, was
appointed as the Chairman of the Asia Pacific Safety Subcommittee of
the International Association of Amusement Parks and Attractions. He
also took time to make presentations on safety and sustainability on
various occasions, including the Safety Committee Meeting of the
China Association of Amusement Parks and Attractions held during the
Theme Park Industry Summit Forum 2015 in Shanghai; a Safety
Technical Visit to Ocean Park organised by the Society of Accredited
Safety Auditors and others.

Going forward, we will continue to find innovative ways to help protect
the planet, care for the community and improve safety and health
standards for our guests and staff.

Ocean Park has supportec the International Day
of Disabled Persons for the 23™ consecutive
year by inviting §,000 Registration Card holcers
andl their families and friencs for a fun-filled clay.
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Transforming Educational Experience
through Technology

The launch of our new mobile app this past year dramatically
transformed the educational experience we offer. Through geo-location
technology, the new app provides guests visiting specific animal
attractions with access to a wealth of information concerning
the displayed animals, including stories about individual animal
ambassadors and the conservation status of animals in the wild. This
new approach to information delivery vastly enhanced the interactivity
of the educational experience and deepened the emotional connection
with animals. Presented in words, audio clips and videos, this exclusive
content is only accessible through the Park’s free Wi-Fi network,
complementing the materials available through our various online
channels. We also revamped our website this past year with a new look
and by adding device awareness, making it more user-friendly for users
on mobile devices.

M The new mobile app complements the educational experience we

w v
.."’ m deliver through over 1,000 touch points in the form of panels, models

: U\\‘« and interactive displays spread across the Park. During 2015/16, we

added 17 new passive touch points, including a number of panels
;\' [
N Founded on a mission to serve the community through
E ucatlon education, Ocean Park raises conservation awareness
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New Conservation Advocacy Campaign

To further enrich our educational work, we launched a new advocacy
campaign entitled “Blue Matters — Safeguarding Endangered Species”
under our existing multi-year Blue Matters movement. Developed in
support of Saving Animals From Extinction (SAFE) initiated by the
Association of Zoos and Aquariums (AZA), our campaign involved
highlighting 10 focal species in the region for protection against risks
of extinction through advocacy and action. Staff members from our
Zoological Operations and Education Division were mobilised to form
10 groups, each supported the conservation of one focal species by
contributing to scientific research work and public education efforts.

Various initiatives were rolled out under the new campaign to engage
diverse audiences. For in-park guests, new interpretive elements about
the SAFE initiative and different focal species were added in existing
exhibits. For instance, a newly-added interpretive on green turtles in
the Grand Aquarium highlighted the Park’s efforts in rehabilitating
green turtles rescued by the Agriculture, Fisheries and Conservation
Department. Marine debris extracted from green turtles was also
displayed in the Grand Aquarium to focus attention on the threat they
face.Our exhibits also feature new QR codes linking guests to additional
information on species such as the sandbar shark, Hong Kong newt
and horseshoe crab. To empower our staff members as conservation
advocates, a series of talks was presented to them and surveys were
conducted to evaluate the effectiveness of each presentation. We also
developed talks for our biodiversity-themed outreach programme for
local schools. Over 7,200 students benefited from the presentations by
June 2016 and the feedback was extremely positive.
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InJune 2016, we took the opportunity presented by World Environment
Day and World Oceans Day to encourage the public to “safequard
endangered species, make good use of natural resources” A giant
artwork installation composed of over 4,000 puzzle pieces was created
and displayed to promote awareness of the 10 focal species and the
importance of biodiversity. Staff members also presented the
Endangered Animals Workshops to share knowledge about animals
and conservation messages with guests.

New Programme Expands Opportunity to
Encounter Dolphins Up-close

Our Dolphin Encounter programme has always been among the more
popular Get Closer to the Animals programmes. However, due to
strict height limits associated with the need to enter the pool in chest
waders, some of our younger guests could not take part in
this wonderful opportunity to be up-close and bond with dolphins.
In December 2015, we were excited to introduce Meet the Dolphin,
a poolside encounter programme enabling children from three years
of age and their families to experience the joy of being close to
dolphins. By the end of June 2016, 1,068 guests had participated
in 177 encounters, learning how to communicate and interact
with dolphins while enjoying the personal encounter experience.
Participants also learned different fun facts and important ways in
which everyone can help protect dolphins in the wild.
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In addition to developing new interactive programmes for experiential
learning, we also enhanced our existing programmes. This past year,
a conservation psychologist from the Hong Kong University of Science
and Technology helped the Park conduct effectiveness surveys on
our Penguin and Seal Encounter programmes. The results helped the
Park understand how these programmes are effective in enhancing
knowledge, raising awareness and inspiring conservation action.
To improve the long-term impact of the programme, we adopted
the recommendation to incorporate the concept of “identity” to the
Penguin Encounter programme. This involved building stronger
emotional bonds by connecting the encounter experience to the
characteristics and background stories of individual animals. In the
case of a king penguin named “Miracle”, we would explain to guests
the story of how she hatched at Ocean Park and the love story of
her parents, so as to build stronger emotional bonds between the
participants and penguins. To enhance the post-visit learning
experience, visual and auditory prompts were presented to help
guests link the life of penguins and sustainable diet for humans.
Participants would then be able to share their experience and the
information learned with friends and relatives in a fun and interactive
way after the programme.

Supporting Local Students and Youth

Since 1992, over 840,000 students have benefited from our informal
education programmes. During the 2015/16 fiscal year alone, over
49,000 students ranging from kindergarten to senior secondary
took part in some 1,900 courses, delivered through 40 different
programmes. With the launch of the new exhibit Adventures in
Australia in the last fiscal year, we introduced new programmes for
the 2015/16 school year, including Tree Huggers Expedition for
kindergarten schoolchildren and LOHAS Companion for senior
secondary students. We also developed two new Exhibit Walk
programmes, respectively entitled Land and Sea Excursion, and
BackpackerJourney, both offering kindergarten students an opportunity
to visit various exhibits to meet animals and learn about their unique
survival skills. To engage students outside our park setting, our
educators continued to visit local schools to present four different
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outreach seminars, including a new one entitled “Ocean’s Partner -
Guarding Local Marine Species”. During 2015/16, over 12,200 students
learned about different conservation topics through these seminars.

Teachers are also important stakeholders for our educational work.
Members of our Teachers Working Group gave us valuable and
constructive comments after trying out various new programmes and
kept us abreast of their needs. Having listened to their input, we
increased the teacher-to-student ratio this past year for kindergartens
participating in our in-park education programmes by providing
teachers with one complimentary ticket for every five visiting students,
making it easier for teachers to take care of the students.

In recent years, we have expanded our support to local education
beyond traditional academic subjects. This past year, we launched
YOU" LEAD to facilitate life and career planning for secondary
school students. Ranging in duration from half to a full year, the
programme provides a platform for participants to discover their
interests and explore potential career paths through experiential
activities, workplace visits and experiences as well as face-to-face
discussions with our management staff. Participants can also gain
exposure to community education by serving as coordinators and
helpers at various conservation-themed events. Further to YOU™ LEAD,
in collaboration with the Hong Kong Jockey Club and Hong Kong
Amateur Swimming Association, we helped to add elements of marine
conservation into an initiative aimed at teaching swimming to primary

school students.

Ocean Park launched
YOOU™ LEAD to facilitate
life and career planning for
secondary school stuclents.
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Our educational work continued to be enhanced by the Education
Advisory Committee (EAC), which included representatives from local
green groups and other relevant fields. During this past year, the
EAC held meetings twice, whilst the School Sub-committee and the
General Public Sub-committee each met once. Among the work
advised on or reviewed by the EAC and the Sub-committees were:
Virtual Guided Tour Plan, Ocean Park Academy Enhancement Plan,
Education Year Plan for 2016/17 and Volunteer Management Plan.
Members of the EAC and the Sub-committees were also arranged to
preview the new Meet the Dolphin encounter programme.

For 2015/16,0ur educational programmes,including those for students,
the public and corporate, received an average guest satisfaction score
of 4.6 on a 5-point scale, 12% above the target we previously set. We
were also gratified to learn from exit surveys that 84% of our guests
had agreed that “the experience at Ocean Park has enhanced their
commitment to protect animals and the environment”

Supporting Government, Corporate and
Industry Efforts

Ocean Park is committed to supporting government agencies in
promoting conservation education. This past year, we partnered with
Hong Kong Science Museum on HK SciFest 2016 by sponsoring two
Pacific Ocean Adventure tours and a biodiversity-themed outreach
talk for members of the public. All three events were extremely
well received.

We have also become an ever popular venue for corporate training,
with over 16,000 individual participants served since 2011. As interests
in our training programmes continued to grow, we launched a new
Corporate Adventure Programme entitled “The Tracking Race” in April
2016. The innovative programme combines team building, drama-in-
education as well as conservation and sustainability elements.
By experiencing how human action can negatively impact the lives
of animals, participants gain an appreciation of the importance of
sustainable lifestyles. This new programme also forms part of our
support for AZA's SAFE initiative.
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Members of our education team are always eager to support the
development of the industry.In October 2015, our educators conducted
a workshop on education interpretation and exhibit panel design
for 30 staff members from the Wolong National Nature Reserve in
Sichuan. The workshop was sponsored by Ocean Park Conservation
Foundation, Hong Kong. In addition, our Education Director, Ms. Isabel
Li, was invited to be the keynote speaker at the Chinese Association
for Zoological Gardens Education Conference held in Nanjing in
November 2015. She has also been serving as the president-elect of
the International Zoo Educators Association since 2012.

Looking ahead, we will continue to enrich Ocean Park’s educational
content delivered through our mobile app and develop new approaches
and programmes for guests and local students, including a new
volunteer programme aimed at involving diverse generations to help
promote conservation.
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Ocean Park has evolved over the years into an The scope of our focus on conservation encompasses not only the wide

Cconservation

international conservation centre supported by high variety of species found in Asia but also the ecosystems and equally

1% == I 1’E standards of animal care and husbandry, a dedicated importa.nt, the genetic .diversity wi'Fhin each spfecies. With excellent
ﬁ and professional staff and a conservation foundation care being the foundation of sustainable breeding programmes, the
conducting wildlife conservation research in Hong Kong Park is also committed to raising industry standards by sharing

and throughout Asia expertise, experience and supporting global initiatives.
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Standard of Animal Care

Positive animal welfare is our goal when providing whole-of-life care
for the animals at Ocean Park. Our efforts received a wonderful
acknowledgement in July 2015 when the female giant panda Jia Jia
was recognised for being the oldest giant panda ever under human
care by the GUINNESS WORLD RECORDS™. This was an outstanding
testament to the husbandry and high quality of life being given to
aging animals.

Whilst we have been sharing our advances in giant panda geriatric
care with our counterparts at the Wolong National Nature Reserve
Administration in Sichuan, they in turn have continued to support
the breeding effort involving our two younger giant pandas,Ying Ying
and Le Le. Ying Ying was confirmed to be pregnant at the end of
September 2015, her first time after participating in China’s National
Giant Panda Breeding Programme. Although her first pregnancy did
not result in a birth, we remain optimistic that she will eventually
produce a new generation of giant pandas in Hong Kong.

Responsible animal collection planning is supported by continuous
scientific study. The Park collaborates with several research centres in
studying artificial insemination technologies as tools for conservation.
Natural mating is encouraged with all species at the Park and
artificial insemination is practiced with certain mammals to augment
opportunities for expanding genetic diversity. Over the last century,
the extinction rate has increased a hundredfold,and managed breeding
is an important tool to save vulnerable species from becoming extinct
due to habitat loss, climate change and human-animal conflict.
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Welcoming New Animal Ambassadors

The Ocean Park team was delighted to introduce a baby Southern two-
toed sloth to the public in September 2015. Other significant births for
the Park included 17 gentoo penguins, whose hatching and fledging
were open for viewing by visitors. Another special moment for the Park
was the successful hatching of a king penguin. The reproductive cycle
for king penguins averages one chick every two years, making this
effort from the small population particularly significant. The Park
continued to deliver significant results with the successful births of 15
broad-nosed pipefish, 10 potbelly seahorses, five grey bamboo sharks
and many other species.

As the first themed zoological park outside North America to be
accredited by the Association of Zoos and Aquariums (AZA), we are
excited to support their Saving Animals From Extinction initiative.
Through captive breeding, outreach,
programmes, we are and will be contributing to the conservation of

research and advocacy
a number of local species, including yellow seahorses, corals, and
horseshoe crabs, to name a few. Our commitment to the breeding and
propagation programmes for these species is to achieve appropriate
conservation outcomes in collaboration with efforts by local universities,
government and non-government organisations.

The male golden snub-nosed monkey Qi Qi,on loan from the Cheng Du
Zoo for a breeding programme, was introduced to the public at The
Hong Kong Jockey Club Sichuan Treasures in August 2015. The Park
also continued to support the Agriculture, Fisheries and Conservation
Department (AFCD) by providing refuge and rehabilitation for
confiscated and rescued animals. During this past year, four critically
endangered Chinese giant salamanders that had been confiscated
by AFCD were provided care and later adopted by the Park under a
new ex-situ conservation breeding initiative for this species. Also in
collaboration with AFCD, the Park returned two green sea turtles that
had been nursed back to health to the ocean. Three other green sea
turtles were also returned to the sea in August 2016, including one
that had a significant amount of marine debris removed from its
intestines through an advanced surgical procedure performed in Hong
Kong for the first time in December 2015. This new procedure will aid
sea turtles that require similar care after being rescued in local waters
in the future.

The Park also supported global population management initiatives by
donating four Arctic foxes to a facility in Canada and transferring two
California sea lions under a breeding loan to a facility in Japan.

A baby Southern two-toed sloth
was introduced to the public in
September 2015,
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Ocean Park Conservation Foundation,
Hong Kong

Besides helping protect species from extinction through efforts of
breeding programmes, we also contribute to conservation in the wild
through Ocean Park Conservation Foundation, Hong Kong (OPCFHK),
which we founded and continue to support by donating a portion of
the Park’s admission revenue and panda merchandise sales proceeds,
a percentage of revenue from F&B and animal encounter programmes,
the surcharge for parking on designated peak days, plus the entirety
of admission revenue from our annual Conservation Day. Since 2005,
our guests have indirectly contributed a total of HK$109.7 million
to the Foundation, whilst direct contributions through donation
boxes and our Octopus donation mechanisms provided an additional
HK$4.6 million towards conservation. In the 2015/16 fiscal vyear,
OPCFHK received HK$12.1 million from Ocean Park and raised over
HK$4.6 million from corporate donors and the public,including around
HK$0.8 million from its Flag Day in August 2015 and HK$1.0 million
from its second annual charity run event RUN FOR SURVIVAL, held at
Hong Kong Science Park in February 2016.

When Polar Adventure opened in 2012, Ocean Park introduced a new
donation mechanism whereby 5% of all proceeds from Tuxedos Restaurant
would be donated to OPCFHK in support of conservation projects
concerning the impact of climate change on wildlife and habitats.
As of the end of 2015/16, OPCFHK funded six related conservation
projects for a total of close to HK$1.0 million, covering species such as
the Alpine musk deer, black-faced spoonbill, snow leopard and more.

In the 2016/17 funding cycle, OPCFHK approved sponsorship for 34
wildlife conservation and scientific projects spanning seven countries,
including two new long-term studies. In addition to focal species
such as giant pandas, Chinese white dolphins and other cetaceans,
animals covered by funded research included the Malayan tiger, the
Yangtze finless porpoise and the Eurasian otter. Offered for a 12" year,
OPCFHK'’s University Student Sponsorship Programme was expanded
to include students from Hong Kong Baptist University. A total of
36 students from six institutes were sponsored to participate in
12 projects covering four Asian countries including China, India,

Through captive breecling, outreach,
research and advocacy programmes,
Ocean Park is and will be contributing
to the conservation of a number

of local species, including yellow
seahorses, corals, and horseshoe
crabs, to name a few.
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Photo by Marcus Shum, 12t USSP Alumni, OPCFHK
BRBEREESE T _BASLBHFEASNE NS ARREMH

Indonesia and the Philippines. Students gained valuable fieldwork
experience from studies concerning populations of Yangtze finless
porpoises, Chinese white dolphins and Alpine musk deers in China;
red-crowned roofed turtles in India; Chinese crested terns, orangutans
and manta rays in Indonesia; and dugongs in the Philippines.

Other than funding research projects around Asia, OPCFHK continued
to be directly involved in conserving local species. In collaboration
with AFCD, OPCFHK’s Cetacean Stranding Response Team attended to
27 cases in 2015/16.1n light of a reported case involving a whale shark
carcass, AFCD agreed to expand stranding response beyond cetaceans
to include sharks and ray species of conservation value, thus allowing
OPCFHK to respond to stranding cases for additional species. For a
second year, OPCFHK conducted reef fish surveys in local waters to
assess diversity and abundance of different fish species. A total of 30
dive sites were covered in 23 survey days. A website is being developed
to enable the public to access photos and sighting records.

OPCFHK has been increasingly successful in engaging the corporate
community in conservation efforts. For instance, it secured sponsorship
from Hongkong Land for its sixth annual Juvenile Horseshoe Crab
Rearing Programme, whereby secondary students helped to rear
horseshoe crabs at 30 local schools for eventual release into the wild.
OPCFHK continued its effort with City University of Hong Kong (CityU)
to survey and monitor juvenile horseshoe crab population among 18
potential and existing spawning/nursing areas. This year’s programme
included a two-week community event in Central featuring game
booths, DIY workshops and conservation talks.

OPCFHK also received outside funding to conduct an independent
conservation project entitled “Chinese White Dolphin Conservation
Research Framework’”, which aims to develop a strategic conservation
research plan for the Chinese white dolphin population in the Pearl
River Estuary through an objective, evidence-based process. This would
include two workshops designed and monitored by specialists from
the International Union for Conservation of Nature (IUCN) and other
international experts. The ultimate goal is to engage stakeholders in
the region to develop ways of addressing the threats as part of an
effective, holistic and long-term action plan.

OPCIFHK continued our effort with CityU on

the horseshoe crab population survey in 18 sites.
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OPCFHK has supportec the University
Stuclent Sponsorship Programme for
the 1 2% consecutive year.
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Public education is an integral aspect of OPCFHK’s mission. This past
year, OPCFHK developed a new publicity campaign entitled “Step Up
for Our Oceans’, highlighted by a television commercial aimed at
raising awareness of the importance of biodiversity. Partnering with
Environment Business Council, OPCFHK co-organised an advocacy
programme entitled “BEC Biodiversity Ambassador Training Programme:
Marine Biodiversity Conservation”, which included seminars, field trips,
workshops and a roving exhibition. Being the partnering organisation
of AFCD’s Hong Kong Biodiversity Festival 2015, OPCFHK participated
in the first Biodiversity Carnival at Kowloon Park in November 2015,
attracting over 3,200 members of the public to take part in bird and
tree tours, seminars, game booths and a workshop.

Industry Leadership Supported by
Staff Dedication

The Park’s leadership role as a centre of conservation is driven by the
passion and experience of our staff, who play important roles in local,
regional and international industry organisations and committees. This
past year, the Park was represented on the Board of the AZA for the first
time by Ms. Suzanne Gendron, the Executive Director of our Zoological
Operations and Education division (ZOE). This commitment enables
the Park to remain abreast of innovations contributing to positive
animal welfare and to share responsible values throughout the industry.
Our Deputy Chief Executive, Mr. Matthias Li, continued to serve as
Vice Chairman of National Aquatic Wildlife Conservation Association
and Vice Chairman of its China Aquarium Committee; whilst our Park
Operations Director, Mr. Timothy Ng, has been appointed by the Food
and Health Bureau as Member of Veterinary Surgeons Board of Hong
Kong. Other members of the ZOE management team, including
veterinarians and curatorial staff, also maintained active roles in a
number of committees and working groups. These included the Hong
Kong Government’s Biodiversity Strategy and Action Plan Steering
Committee, the Country and Marine Parks Board and the AFCD Marine
Mammal Conservation Working Group. Internationally, the Ocean Park
team was involved with the IUCN Crocodilian Conservation Breeding
Specialist Group, an Ad Hoc Committee for the Conservation of the
Vaquita, and South East Asian Marine Mammal Stranding Network.

During this past year, our veterinary and curatorial staff also supported
a finless porpoise birthing at the Institute of Hydrobiology in Wuhan;
medical procedures for fur seals and dolphins at an aquarium in Dubai,
pre-release health assessments of endangered Siamese crocodiles in
Cambodia; and a workshop assessing the feasibility of keeping gorillas
in Singapore. The team has also led workshops on dentistry and
ophthalmology techniques for giant pandas, care and husbandry for
walrus, as well as a capacity building workshop in mainland China on
cetacean stranding response.

Moving forward, the Park will continue to expand our knowledge and
technologies for providing a high quality of life for all animals at
Ocean Park whilst continuing to help save animals from extinction
through efforts within the Park and across the region.

NRBERREEREZEDZ— - BF -
REEZEBISRIRBFENINEZHNER
BE BEERESESMEREENIRESE
ZHNRE - REEZNEZRERHBSER
NIYFHGERM T [BECERRAEIBIIGE : BF
SRERERE] CSTERKESHERE B8
ER -IFHRUDES - (FREBEZSEMN
[EBEMDEHIEEN2015 I VSIEHE - RE
E2RQF+-—RENELAESXREHRD
[BEENZHRERLE ) - Rsla=F_81
RBANTEZNESRERNEEE - BE - #I
BRI TIEHSES -

ETERAREMA ZRFXEX
BFAREERAFEBELIRERSE  BH
SETHRIMAER - UREAK ~ DMEBLIR
BEREANQNEREBINEESORIELER
BEe - XF - BPRAFATREBRM
TERNARABNABNERKKERS
NEEE  SEFLAEEERRBHFHEDYHERE
i WRERDSFEENEE - BELAR
BITBEREBTBRCEBBEEZENKERLE
BNRELDSNPEXNKEEESETE
R MAREERERTRLLANERBYR
REREERTBEESIEEME - HMEY
REENITEFPNEEAS - RIEEENFEE
B ITRZBEESRIF/NEEIEEZN
B DREEBREBNB THEYIHRM
RBEROHBSFEEERZES ABLRRRBR
NRBREEZ URBHEZB NEBFERILEDY
SEIFENE - #BEREE L - BFRAREBK
M2BETEERSAREHBEREZTR/NME -
NEEBBREEEESSRRELBERI
RENVDRZMWISHEOTLAE -

BE—F  BANSENZEEERSIERED
KELMARA - SRBANTEE D RIBIE
EMFEOKIEEECERBHBE + RXRIE
ROBEBEEBIENER B INAI VR RS
EFNKBITHIES  TERENBENEE
BITH - BEREBABERZBIIFL
R AEBEHIRNENERRKIM - REAN
EEBROLE  URRAMBREERE
fRIEEIR O TIRLD - BFHEHREN -

EERA  JAREBEBENBIRMIIES
EASMNEEER  AFBFLRERIMNE
RERBIRBEIEITAE ©



Appendix Myt

Conservation RAEIL{E

Animal Vital Statistics EM#HETE

Changes in Ocean Park’s Animal Collection
from 1 July 2015 to 30 June 2016
—hFCR—BES—EAB=18

BEAREBYAS
Marine Terrestrial
Mammal Mammal  Bird Reptile Amphibian

BEELR ELELIR BB ROR MEE RRE

No. of Animals as at 1 July

sy@e(BEtE—0) 65 67 822 81 52
H 1

Eﬁhs 7 1 7 4 0
0-ong 2

g?géf\;\qmsmons 0 7 2 7 8

s 3

gIEcE‘Etahtles 4 5 72 14 8

Other Dispositions*

o L 2 4 20 0

No. of Animals as at 30 June

gwey(@s<9=+ta) % 61 777 73 52

Mortality Period

RRHERDE

\%glg% |(;_)Eluarantme 0 0 0 0 2

Within 30 Days of Birth

444 30 Py 2 0 6 0 0

[é%geﬁg'm 2 5 66 14 6

ggl 4 5 72 14 8

Notes:

1. In-Park births included 3 Indo-Pacific bottlenose dolphins, 2 spotted seals, 1 harbour seal, 1 California
sea lion, 1 kinkajou , 9 blue-crowned laughing thrushes, 17 gentoo penguins, 1 king penguin,4 Chinese
stripe-necked turtles, 42 carp, 73 goldfish, 1 blue blotched stingray, 1 cownose ray, 15 broadnosed
pipefish, 10 potbelly seahorses and 5 grey bamboo sharks.

2. The Park’s other acquisitions included the return of the female giant panda Ying Ying after participating
in the National Giant Panda Breeding Programme, 1 male golden snub-nosed monkey on breeding loan
from the Cheng Du Zoo, 2 rock pigeons that flew off during training but were subsequently retrieved,
2 emerald tree boas donated by a US zoo, 4 Amazon milk frogs purchased, and 4 Chinese giant
salamanders confiscated in local markets and donated by the Agriculture, Fisheries and Conservation
Department (AFCD). In addition, 51 fish were donated to the Park and 934 were acquired via purchases
and collection.

3. There were 4 mortalities for marine mammals that included one 44-year-old Indo-Pacific bottlenose
dolphin, which had lived beyond the maximum Life expectancy that the species can live to in the wild,
1 new born Indo-Pacific bottlenose dolphin that failed to thrive several minutes after being born,
1 neonate spotted seal pup that failed to take its first breath and 1 harbour seal that passed away due
to anaesthesia complications. There were also 5 mortalities for terrestrial mammals: 1 Southern koala
was humanely euthanised after treatment for an incurable disease known as oxalate nephrosis, which
is prevalent in the population from where she originated in Australia, 1 Arctic fox died during an
epileptic seizure, 1 aged rat died, 1 golden snub-nosed monkey died after a general anaesthesia
procedure, and 1 aged red squirrel died during an anaesthesia procedure. A total of 72 birds died or
were euthanised due to diseases or injuries, including 62 (86%) comprising mainly aged doves and
pigeons that had reached or exceeded their longevity for the species, or of undetermined age that were
either accessioned during the closure of the former Tai Shue Wan aviary or were donated by AFCD and
were of unknown age upon arrival. There were 14 reptile mortalities involving 9 juvenile tortoises that
were born at the Park and failed to survive within 2 years of hatching, and this was suspected to have
been due to an underlying protozoan load, which may have weakened the younger tortoises,
1 young green anaconda died from a bacterial infection, 1 tortoise died from uterine rupture, 1 green
basilisk and 1 Asian leaf turtle died of unrelated diseases and 1 tortoise of unknown age was euthanised
due to disease. Amphibian mortalities included 1 Chinese giant salamander and 7 frogs due to diseases
or undetermined cause of death. The 698 marine and freshwater fish mortalities included the loss of
157 fish during quarantine, others were due to multiple factors including age, mycobacterium
disease, predation and euthanasia, including 3 Chinese sturgeons that died or were euthanised due to
untreatable bacterial infection. Of the 539 fish that died in the collection, many of which have lifespans
of 5 years or less. These fishes included the goldfish, cardinalfish, fusilier, damselfish, flame basslet,
melon coat, and razorfish.

»

Other dispositions included a breeding loan of 2 California sea lions to an aquarium in Japan; donation
of 4 Arctic foxes and 50 spotted groupers to a zoo in Canada and an aquarium in China respectively.
Another 413 schooling fish were deleted as part of the stock adjustment.

This year's vital statistics table was compiled based on the Reporting Principles, details of which can be
found on the Ocean Park website at http://media.oceanpark.com.hk/files/s3fs-public/en_reporting_
principles_15_16.pdf .

The Animal Collection data for the period from 1 July 2015 to 30 June 2016 (the “Data”) that is included in
the Animal Vital Statistics information above has been verified by an independent third party, KPMG, in
accordance with Hong Kong Standard on Assurance Engagements 3000 (Revised), Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information (“HKSAE 3000”) issued by the Hong Kong
Institute of Certified Public Accountants. KPMG’s conclusion is as follows: “Based on the procedures
performed and evidence obtained, nothing has come to our attention that causes us to believe that (i) the
Data included on page 43 of the Annual Report is not properly prepared, in all material respects, based on
the Reporting Principles; and (ii) that relevant sections in the Annual Report relating to the Data are not
consistent with the findings of our work”.

Please refer to https://www.oceanpark.com.hk/en/corporate-information/assurance-report-vital-statistics
for KPMG’s assurance conclusion under HKSAE 3000.

Changes in Ocean Park’s Animal
Collection from 1 July 2014
to 30 June 2015
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Calendar of Events
FTPEIR

Calendar of Events F£HEE

Ocean Park announced the appointment of Parkland
(Hong Kong) Limited, a consortium of Sino Land Company
Limited and Empire Group Holclings Limited, as the Most
Preferrec Proponent for the cevelopment ancd operation
of Ocean Park’s upcoming hotel, The Fullerton Hotel @
Ocean Park, in February 201 6.
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Seasonal Events
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Ocean Park welcomed a number
of new members to its family of
animal ambassacdors, including
the first-ever birth of a kinkajou
in the Park, a king penguin and
171 gentoo penguins.
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Caring Initiatives
RELHEEREES

Ocean Park partnered with the Chinachem Group and invited over 10,000
low-income family members to visit the Park between January ancd May 2016,
while retirees and stuclents from The Eclucation Oniversity of Hong Kong
were recruitec as volunteers and became narrators curing the event period
at the Park’s iconic animal attractions.
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Ocean Park launched the Selective -

Placement Trainee Programme in October
2015 for the third consecutive year

to unleash the potential of people with
disabilities and foster social integration.
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Ocean Park hosted the Inter\’\otiono\ Day

of Disabled Persons on two consecutive
weekends 1N November 2015 and established
a barrier-free park experience for 8,000
quests with disabilities and their families.
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Ocean Park and Sichuan Forestry Department jointly presented Sichuan Week in May 2016
to promote conservation of giant panclas. The Park played host to the exclusive presentation

of Pandaful Art — Global Exhibition, a world-touring exhibition.
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INDEPENDENT AUDITOR’S REPORT
TO THE BOARD OF OCEAN PARK CORPORATION

We have audited the financial statements of Ocean Park Corporation (the “Corporation”) set out on pages 58 to 97, which
comprise the balance sheet as at 30th June 2016, and the income and expenditure account, statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Board Members’ Responsibility for the Financial Statements

The Board is responsible for the preparation of financial statements that give a true and fair view in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants, and the Hong Kong
Ocean Park Corporation Ordinance 1987, and for such intermal control as the Board determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit and to report our opinion solely
to you, as a body, in accordance with the provisions of the Hong Kong Ocean Park Corporation Ordinance 1987 and for no
other purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the Corporation’s preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Corporation’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the Board, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements give a true and fair view of the financial position of the Corporation as at 30th June 2016,

and of its deficit and cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the Hong Kong Ocean Park Corporation Ordinance 1987,

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28th September 2016
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OCEAN PARK CORPORATION P /N /N
BALANCE SHEET é;*éha%%
AT 30TH JUNE 2016 R=-Zf—7RE,A=1+H

Non-current assets
Property, plant and equipment
Club debenture

Current assets

Inventories

Trade and other receivables

Current account with
Ocean Park Trust Fund

Financial instruments

Bank balances and cash

Current liabilities
Trade and other payables
Deferred income
Commercial loans
Current account with
Ocean Park Trust Fund

Net current assets

Non-current liabilities

Government subordinated loans
and Commercial loans

Interest payable on Government
subordinated loans

Financial instruments

Net assets

Financed by:
Capital fund
Accumulated surplus
Hedging reserve
Revaluation reserve

Mr. Leo Kung Lin-cheng, BBS, JP
Chairman
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The notes on pages 64 to 97 are an integral part of these financial statements.
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Notes

Bt

10
11

12

13

13

13
10

14

2016 2015
HK$ million  HK$ million
BEEET ASEBESET
5,320.1 5,289.9
2.9 2.9
5,323.0 5,292.8
104.8 105.1
34.5 39.9
0.2 -
- 5.0
2,129.0 2.277.5
2,268.5 2.427.5
269.6 267.8
108.8 139.8
420.0 227.5
- 2.9
798.4 638.0
1,470.1 1,789.5
4,112.5 4,282.5
790.5 668.6
153.6 169.3
5,056.6 5,120.4
1,736.5 1,961.9
475.0 475.0
1,412.8 1,653.9
(153.6) (169.3)
2.3 2.3
1,736.5 1,961.9
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OCEAN PARK CORPORATION Y /N AN
INCOME AND EXPENDITURE ACCOUNT i8%&%3%
FOR THE YEAR ENDED 30TH JUNE 2016 &HE—-F—A~FA=1+HIL¥EE

2016 20156
Notes HK$ million HK$ million
WiE  EREEERT BEEET

Revenue WA 16 1,614.8 1,968.0
Operating costs KRE AR 17 (1,305.4) (1,385.7)
Surplus from operations BERER 309.4 582.3
Depreciation and loss on disposal P& RIMEH (381.0) (377.9)
Finance costs B 7% & A 19 (193.0) (190.7)
Strategic review and redevelopment expenses ERMRTRERER 20 (3.1) (3.9)
Funding from Ocean Park Trust Fund REBFLABGETEENER 20 3.1 3.9
Net operating (deficit) surplus B (B51E) BERiEE (264.6) 13.7
Investment income wEWA 21 23.5 315
(Deficit) surplus for the year AEE (BER) R (241.1) 45.2

The notes on pages 64 to 97 are an integral part of these financial statements.
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OCEAN PARK CORPORATION BEARL
STATEMENT OF COMPREHENSIVE INCOME 2?%&&%
FOR THE YEAR ENDED 30TH JUNE 2016 BE—_FT—R"EFERA=THLEE
2016 2015
Note  HK$ million  HK$ million
iz HERERRT B¥BEET
(Deficit) surplus for the year REE (B51E) BER (241.1) 452
Other comprehensive income HipRawkis
ltems that may be subsequently reclassified K}f{é—f EEHOESE
to profit or loss: BmzIEE -
Change in fair value of club debenture SMEFNATFEE - 0.2
Cash flow hedges R RE 15 15.7 8.0
Other comprehensive income for the year AREFEHbEFEKEE 15.7 8.2
Total comprehensive (expense) income
for the year FEFEGE(XH)KE (225.4) 53.4

The notes on pages 64 to 97 are an integral part of these financial statements.
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OCEAN PARK CORPORATION BEAEAT
STATEMENT OF CHANGES IN EQUITY EREHFR
FOR THE YEAR ENDED 30TH JUNE 2016 &HZE_—F—&E"A=1HILL¥E

Capital Accumulated Hedging Revaluation
fund surplus reserve reserve Total
HK$ million HK$ million HK$ million HK$ million HK$ million
BEXES REERR B EfhiEiE st

AFERT EYEsEn EYNEER #AYEER #EFEEER

Balance at 1st July 2014

RZE—NF+H—B&H 475.0 1,608.7 (177.3) 2.7 1,908.5

Surplus for the year

FRER - 45.2 - — 45.2

Other comprehensive income

Hith =&z

Change in fair value of club debenture

gMEFNA T EES - - - 0.2 0.2

Cash-flow hedges

W IME - - 8.0 - 8.0
- - 8.0 0.2 8.2

Total comprehensive income for the year

AEEBFEEWE - 45.2 8.0 0.2 53.4

Balance at 30th June 2015

RZE—RFA=1TH&R 475.0 1,653.9 (169.3) 2.3 1,961.9

Balance at 1st July 2015

RZZE—RF+HA—B&EH 475.0 1,653.9 (169.3) 23 1,961.9

Deficit for the year

FEEHE = (241.1) = - (241.1)

Other comprehensive income

HivFEwWs

Cash-flow hedges

WM+ - - 15.7 - 15.7
= = 16.7 = 16.7

Total comprehensive (expense) income

for the year

AEFBFES (ZH) Wz - (241.1) 15.7 - (225.4)

Balance at 30th June 2016

R=F|—REA=1+H%K 475.0 1,412.8 (153.6) 2.3 1,736.5

The notes on pages 64 to 97 are an integral part of these financial statements.
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OCEAN PARK CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2016

2016 20156
Notes HK$ million HK$ million

Cash flows from operating activities
Net cash inflow from operating activities 22 251.2 586.2

Cash flows from investing activities

Interest received 26.2 28.6
Net withdraw (placements) of fixed deposits held at banks with

original maturity over three months 513.5 (197.6)
Proceeds from maturity of financial instruments 5.0 —
Purchase/construction of property, plant and equipment (364.7) (375.1)
Proceeds from sale of property, plant and equipment - 0.3
Net cash from (used in) investing activities 180.0 (543.8)

Cash flows from financing activities

Drawdown of Commercial loans 13 2,638.0 -
Drawdown of Government subordinated loans 13 245.0 240.0
Repayment of Commercial loans 13 (2,860.5) (227.5)
Settlement of interest rate swaps 10 (63.3) (64.8)
Interest and other financing costs paid on Commercial loans (25.4) (27.6)
Net cash used in financing activities (66.2) (79.9)
Net increase (decrease) in cash and cash equivalents 365.0 (37.5)
Cash and cash equivalents at beginning of the year 150.1 187.7
Exchange loss on cash and cash equivalents - ©.1)
Cash and cash equivalents at end of the year 11 515.1 150.1

The notes on pages 64 to 97 are an integral part of these financial statements.
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oy FNEVAE]
HRERER
BE—FT—REA=THILEEE

2016 2015
et EWEERRT A¥EET

EETPINRERE

BEERYELZRS 22 251.2 586.2
&giﬁﬁﬂ(ﬁﬁﬁi ||.§
B U F 8 26.2 28.6
WE(FEA)REIEBBB=EA

KIIRTTE BIF RUFRE 513.5 (197.6)
HBESRMTAMER 5.0 =
BB/ B EE - HES KRR (364.7) (375.1)
HEME « S RBBATER - 0.3
REEHEL(FTA)ZEES 180.0 (543.8)
HEEHNIRERE
REEEER 13 2,638.0 =
IR B E X 13 245.0 240.0
BEMEEN 13 (2,860.5) (227.5)
IR ID A EE TR 10 (63.3) (64.8)
REEREMNFE REMIEE R (25.4) (27.6)
RIEESFARRE (66.2) (79.9)
HE& RS EEMTFEMRL) 365.0 (37.5)
FHRERIRSEEY 150.1 187.7
RERIBEEEYIE L EI8FHE = 0.1)
FRIVERINEZEEY 11 515.1 150.1
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

2.1

General information

Ocean Park Corporation (the “Corporation”) is an independent body incorporated in Hong Kong under the Hong
Kong Ocean Park Corporation Ordinance 1987. The Corporation's principal activity is to manage and control
Ocean Park (the “Park”) as a public recreational and educational park. The address of its registered office and
principal place of operation is Ocean Park Corporation, Aberdeen, Hong Kong.

The financial statements are presented in milions of units of Hong Kong dollars (HK$ million), unless otherwise
stated. These financial statements were approved for issue by the Board of Ocean Park Corporation on
28th September 2016.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
paolicies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”, which term collectively includes Hong Kong Accounting Standards (‘HKAS”) and Interpretations) issued
by the Hong Kong Institute of Certified Public Accountants and the requirements of the Hong Kong Ocean Park
Corporation Ordinance 1987. The financial statements have been prepared under historical cost convention, as
modified by the revaluation of financial instruments, which are carried at fair value.

The preparation of financial statements in conformity with HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Corporation’s
accounting policies. Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectation of future events that are believed to be reasonable under the circumstances.
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2 Summary of significant accounting policies - continued
2.1 Basis of preparation - continued

The Corporation has not early adopted the following new standards and amendments that have been issued but are
not yet effective at 30th June 2016.

HKFRS 9

HKFRS 15

HKFRS 16

Amendments to HKFRS 11
Amendments to HKFRS 15
Amendments to HKAS 1
Amendments to HKAS 7
Amendments to HKAS 12

Amendments to HKAS 16
and HKAS 38

Amendments to HKFRSs

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 27

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 10,

HKFRS 12 and HKAS 28

Financial instruments

Revenue from contracts with customers'

Leases

Accounting for acquisitions of interests in joint operations?
Clarifications to HKFRS 15 Revenue from contracts with customers'
Disclosure initiative?

Disclosure initiative ®

Recognition of deferred tax assets for unrealised losses®

Clarffication of acceptable methods of depreciation
and amortisation?

Annual improvements to HKFRSs 2012-2014 cycle?

Agriculture; Bearer plants?

Equity method in separate financial statements?

Sale or contribution of assets between an investor
and its associate or joint venture®

Investment entities: Applying the consolidation exception?

! Effective for annual periods beginning on or after 1st January 2018
2 Effective for annual periods beginning on or after 1st January 2016
S Effective for annual periods beginning on or after a date to be determined
4 Effective for annual periods beginning on or after 1st January 2019
5 Effective for annual periods beginning on or after 1st January 2017
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2.1

2.2

Summary of significant accounting policies - continued
Basis of preparation - continued
HKFRS 16 “Leases”

HKFRS 16, which upon the effective date will supersede HKAS 17 Leases, introduces a single lessee accounting
model and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months,
unless the underlying asset is of low value. Specifically, under HKFRS 16, a lessee is required to recognise a right-
of-use asset representing its right to use the underlying leased asset and a lease liability representing its obligation to
make lease payments. Accordingly, a lessee should recognise depreciation of the right-of-use asset and interest on
the lease liability, and also classifies cash repayments of the lease liability into a principal portion and an interest
portion and presents them in the statement of cash flows. Also, the right-of-use asset and the lease liability are initially
measured on a present value basis. The measurement includes non-cancellable lease payments and also includes
payments to be made in optional periods if the lessee is reasonably certain to exercise an option to extend the lease,
or not to exercise an option to terminate the lease. This accounting treatment is significantly different from the lessee
accounting for leases that are classified as operating leases under the predecessor standard, HKAS 17.

In respect of the lessor accounting, HKFRS 16 substantially carries forward the lessor accounting requirements in
HKAS 17. Accordingly, a lessor continues to classify its leases as operating leases or finance leases, and to account
for those two types of leases differently.

The Board of the Corporation believes the adoption of the above new standards and amendments will not result in
substantial changes to the Corporation’s accounting policies.

Foreign currency translation

(a) Functional and presentation currency
ltems included in the Corporation’s financial statements are measured using the currency of the primary economic
environment in which the Corporation operates (“the functional currency”). The financial statements are presented
in Hong Kong dallars, which is the Corporation’s functional and presentation currency.

(b) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such

fransactions and from the translation at balance sheet exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the income and expenditure account.
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2.3

2.4

Summary of significant accounting policies - continued

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. Subsequent
costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Corporation and the cost of the item
can be measured reliably. All other repairs and maintenance are expensed in the income and expenditure account
during the financial period in which they are incurred.

Depreciation is calculated to write-off the cost or valuation of fixed assets over their estimated useful lives as follows:

Depreciation period

Buildings 10 — 40 years
Plant and equipment 2 — 20 years
Exhibition animals 2 — 15 years

Projects in progress are carried at cost. For qualifying assets, Cost includes employee costs and borrowing costs
capitalised in accordance with the Corporation’s accounting policy. Projects in progress are not subject to depreciation.
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs to sell and value in use. For the purpose of assessing impairment, assets are grouped at the lowest levels for
which there are separately identified cash flows (cash-generating units).

Gains and losses on disposals are determined by comparing proceeds received, if any, with the carrying amount.
These are included in the income and expenditure account.

Financial instruments at fair value through the income and expenditure account

The Corporation classifies its investments as financial instruments at fair value through the income and expenditure
account. The classification depends on the purpose for which the financial assets were acquired. Management
determines the classification of its financial instruments at initial recognition and re-evaluates this designation at every
reporting date.

A financial asset is classified as a financial instrument if acquired principally for the purpose of selling in the short term
or if so designated by management. Assets in this category are classified as current assets if they are either held for
trading or are expected to be realised within 12 months of the balance sheet date.

Regular purchases and sales of financial instruments are recognised on trade-date — the date on which the
Corporation commits to purchase or sell the asset. Such financial instruments are initially recognised at fair value and
transaction costs are expensed in the income and expenditure account. Financial instruments are derecognised
when the rights to receive cash flows from the investments have expired or have been transferred and the Corporation
has transferred substantially all risks and rewards of ownership.

Gains and losses arising from changes in the fair value of financial instruments, including interest and dividend
income, are presented in the income and expenditure account as investment income in the period in which
they arise.

The fair values of quoted financial assets are based on current bid prices. For unlisted securities without an active
market, the Corporation establishes the fair value by using valuation techniques including the use of recent arm'’s
length transactions and reference to other information that are substantially the same.
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25

2.6

2.7

2.8

2.9

2.10

2.11

Summary of significant accounting policies - continued
Club debenture

Club debenture is classified as available-for-sale financial asset and is carried at fair value with changes in the fair
value accounted for in a revaluation reserve in equity.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the weighted average
cost basis with the exception of catering stock which are calculated using first-in, first-out method. Net realisable
value is the estimated selling price in the ordinary course of business, less applicable variable selling expenses.

Trade and other receivables

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment. A provision for impairment of trade and other receivables
is established when there is objective evidence that the Corporation will not be able to collect all amounts due
according to the original terms of receivables. The amount of the provision is the difference between the asset’s
carrying amount and the present value of estimated future cash flows, discounted at the effective interest rate. The
amount of the provision is recognised in the income and expenditure account within ‘operating costs'.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term highly liquid
investments with original maturities of three months or less.

Employee costs

(@) Salaries, annual bonuses, paid annual leave and the cost to the Corporation of non-monetary benefits
are accrued in the year in which the associated services are rendered by employees of the Corporation.
Where payment or settlement is deferred and the effect would be material, these amounts are stated at their
present values.

(o) The Corporation operates two defined contribution schemes, both of which satisfy the provisions of the Hong
Kong Mandatory Provident Fund Schemes Ordinance. Contributions to the schemes are recognised in the
income and expenditure account as incurred.

Trade and other payables

Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary

course of business from suppliers. Trade and other payables are classified as current liabilities if payment is due

within one year or less (or in the normal operating cycle of the business if longer). If not, they are presented as
non-current liabilities.

Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method.

Borrowings

Borrowings are recognised initially at fair value and are subsequently stated at amortised cost.
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2.12

2.13

2.14

2.15

2.16

Summary of significant accounting policies - continued

Provisions

Provisions are recognised when the Corporation has a present legal or constructive obligation as a result of past
events; it is more likely than not that an outflow of resources will be required to settle the obligation; and the amount
has been reliably estimated.

Revenue recognition and deferred income

Provided it is probable that the economic benefits will flow to the Corporation and the revenues and costs,
if applicable, can be measured reliably, revenue is recognised in the income and expenditure account as follows:

(a) Admission revenue

Revenue from admission tickets sold is recognised when tickets are accepted and surrendered by the customer.
Revenue from tickets sold for use at a future date is deferred until the tickets are surrendered or have expired.

Revenue from annual passes is amortised evenly over the period of their validity.
(o) Sale of goods

Sales of goods are recognised when the goods are delivered to the customer; which is taken to be the point in
time when the customer has accepted the goods and the related risks and rewards of ownership.

(c) Interest income

Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference to the
principal outstanding and rate applicable.

(d) Royalty fee income from concession operations

Royalty fee income from concession operations are recognised when operating service under the concession
arrangements are provided.

Research and development

Research costs are expensed as incurred. Costs incurred on development projects relating to the design and testing
of new or improved fixed assets are recognised as fixed assets where the technical feasibility and intention of
completing the fixed asset under development have been demonstrated and the resources are available to do so,
costs are identifiable and there is an ability to use the asset that will generate probable future economic benefits.
Such development costs are recognised as a fixed asset and amortised on a straight-line basis over the useful life of
the related fixed asset. Development costs that do not meet the above criteria are expensed as incurred. Development
costs previously recognised as an expense are not recognised as an asset in a subsequent period.

Taxation

The Corporation is exempt from Hong Kong taxes under Section 88 of the Hong Kong Inland Revenue Ordinance.
Leases

The Corporation leases facilities where the risks and rewards of ownership are retained by the lessor and as such

classifies them as operating leases. Payments are made under operating leases are charged to the income and
expenditure accounts on a straight-line basis over the period of the lease.
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2.17

2.18

2.19

2.20

Summary of significant accounting policies - continued
Grants, donations and funding

The Corporation applies the principles of Hong Kong Accounting Standard 20 “Government Grants and Disclosure
of Government Assistance” ("HKAS 20") in respect of grants, donations and funding received and receivable from
Ocean Park Trust Fund and Hong Kong Jockey Club Charities Trust (*HKJC"). Amounts provided to the Corporation
relating to property, plant and equipment are deducted from the cost of acquisition in arriving at the carrying amount
of the assets. Amounts relating to other expenditure of the Corporation are credited to the income and expenditure
account when the related expenditure is incurred.

Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. These costs are
expensed in the income and expenditure account in the period in which they are incurred, except to the extent that
they are capitalised as being directly attributable to the acquisition, construction or production of an asset which
necessarily takes a substantial period of time to prepare for its intended use or sale.

Capitalisation of borrowing costs is suspended or ceases when substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are interrupted or completed.

Derivative financial instruments and hedging activities

The Corporation documents, at the inception of the transaction, the relationship between hedging instruments and
hedged items, as well as its risk management objectives and strategy for undertaking various hedge transactions.
The Corporation also documents its assessment, both at hedge inception and on an ongoing basis, of whether the
derivatives that are used in hedging transactions are highly effective in offsetting changes in fair values or cash flows
of hedged items.

As such the effective portion of changes in hedging derivatives that are designated and qualify as hedges are
recognised in equity.

Amounts accumulated in equity are recycled to the income and expenditure account in order to reflect the
effectiveness of the hedge position in the same period that the hedged item is taken to profit or loss. When the
Corporation’s hedges relate to the future purchase of fixed assets, the gains and losses previously deferred in equity
are transferred from equity and included in the initial measurement of the cost of the asset.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Corporation takes
into account the characteristics of the asset and liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements are observable and the significance of the inputs to
the fair value measurement in its entirety, which are described as follows:

e |evel 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date;

e |evel 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

e |evel 3 inputs are unobservable inputs for the asset or liability.
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Financial risk management

Financial risk factors

The Corporation’s activities expose it to market risk (including currency risk, cash flow and fair value interest rate risk
and price risk), credit risk and liquidity risk. The Corporation’s overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the Corporation’s financial
performance. The Corporation purchases foreign currency to hedge certain risk exposures.

Risk management is carried out by the Corporation under policies approved by the Board of Ocean Park Corporation
(the “Board”). The Board provides wiritten principles for overall risk management, as well as written policies covering
specific areas such as foreign exchange risk.

(@) Market risk

()

(i)

Foreign exchange risk

The Corporation purchases items internationally and is exposed to foreign exchange risk arising from various
currency exposures. Foreign exchange risk arises from future commercial transactions. The Board has
established a policy to require the Corporation to manage this foreign exchange risk against the Corporation’s
functional currency using forward contracts or by acquiring foreign currency at the date the purchase is
determined. Foreign exchange risk arises when future purchases are denominated in a currency that is not in
Hong Kong dollars.

The Corporation's foreign exchange risk management policy is to hedge between 90% and 100% of
anticipated cash flows in each major foreign currency for the term of the contract.

The Corporation’s purchases were principally denominated in United States dollars and Hong Kong dollars.
As United States dollars are pegged to Hong Kong dollars, there is no significant impact to the deficit for the
year as a result of fluctuations in United States dollars against Hong Kong dollars.

Cash flow and fair value interest rate risk

The Corporation’s interest-rate risk arises from long-term borrowings. The current borrowings for the Master
Redevelopment Plan (‘MRP”) comprise of a HKSAR Government loan, which is issued at a fixed rate,
and a new Commercial loan which was issued in March 2016 at floating rate to refinance the previous
MRP Commercial loans. The current borrowing for the Tai Shue Wan Redevelopment (“TSWR”) comprise
of a HKSAR Government loan, which is charged at floating rate with reference to the interest rate of
Govemment's fiscal reserves placed with the Exchange Fund, and a Commercial revolving credit facility,
issued at floating rate.

These loans expose the Corporation to cash flow and fair value interest-rate risk. Alternatives to the HKSAR
Government loan for the MRP and the TSWR are not available to the Corporation. The Commercial loans for
the MRP and the TSWR and the HKSAR Government loan for the TSWR are currently charged at floating
rates. Based on the current low interest rate environment, the impact to the surplus or deficit of a shift in the
interest rate is considered not significant. The Corporation strives to arrive at an appropriate fixed rate
environment and the Corporation has entered into a number of interest rate swap contracts to mitigate of risk
of fluctuation of the floating rates.
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3 Financial risk management - continued

3.1 Financial risk factors - continued

(o) Credit risk

The carrying amounts of cash deposits at banks, financial instruments, trade and other receivables and current
account with Ocean Park Trust Fund represent the Corporation’s maximum exposure to credit risks in relation
to the financial assets. Cash and bank balances were placed with banks with sound credit ratings to mitigate
the risk. All financial instruments purchased have sound credit ratings to mitigate the risk. For trade and other
receivables and current account with Ocean Park Trust Fund, the Corporation reviews the recoverable amount
of each debtor to ensure that adequate provision is made for irrecoverable amounts. The Corporation does not
hold any collateral as security.

Liquidity risk

Prudent liquidity risk management includes maintaining sufficient cash and marketable securities, the availability
of funding from an adequate amount of committed credit facilities and the ability to close out market positions.
The Corporation monitors its liquidity reserve (comprising undrawn credit facilities, financial instruments and cash
and cash equivalents) on the basis of expected cash flows.

The table below analyses the Corporation’s financial liabilities into relevant maturity groupings based on the
remaining period at the balance sheet date to the contractual maturity date. The amounts disclosed in the table
are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances, as
the impact of discounting is not significant.

Less than Between Over
1 year 1 and 5 years 5 years
HKS$ million HK$ million HKS$ million
At 30th June 2016
Government subordinated loans
and Commercial loans 451.6 2,209.7 7,173.2
Trade and other payables 269.6 - -
Interest rate swap contracts 51.1 105.6 -
At 80th June 2015
Government subordinated loans
and Commercial loans 257.9 1,636.3 8,378.6
Trade and other payables 267.8 - -

Interest rate swap contracts 61.5 104.2 7.2



Auditors’ Report & Financial Statements B EIRE REHBREK

FEAEATE
AAF5 R R 5L

3.1

MBERER - &

MEBEKRER - &

(b) 1= ARk
ARAAREREENKSERRREENRITASES  2RMTAE - B REMEMNZK - AREEF
AEERESNERKRENKREE - REMBTERDFRELR RIFEEFRORTH URERR
PIEBANESRTADERFNEETFTHARERR - ERNE S REMEWTAREEF AEETESR
ERIRIE - AR A EENEENATKEI SRR - BREEL 2 H%E - ARRWEFHERERR
TERE T -

mEBE T AR

<

BEENRBDECRREREEFAENREMEERS  ERCEARCEERENEHRERFES -
MERNBEETSFR EEERBEABHEoRE  EESENRDECHAB(ERRREINEE
BME eRIANMRERRAEEE) -

TRETARANSRABRRABNIHAER  REDSEREZSOMANRBRBEETON -
EXRARBENSEASAERMRIRSRE - HRMENFENK Bt 12(8 A AR BN EHRIEE
NEFREIE °

1ELTF 1E5F RN 5L E
ENEET EFERT EFERT

R-T—RERA=1+H

BAHTBER M EEE R 451.6 2,209.7 7,173.2
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Financial risk management - continued

Fair value of the Corporation’s financial assets and financial liabilities that are measured at fair value
on a recurring basis

Some of the Corporation’s financial assets and financial liabilities are measured at fair value at each balance sheet
date. The following table gives information about how the fair values of these financial assets and financial liabilities
are determined (in particular, the valuation technique(s) and inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised (levels 1 to 3) based on the degree to which the inputs to the
fair value measurements are observable.

Sensitivity/
relationship of
Fair value at Valuation Significant  unobservable
Financial assets/ 30th June 2016  30th June 2015  Fair value technique(s) unobservable  inputs to
financial liabilities HK$’ million HKS' million hierarchy and key inputs input(s) fair value
Club debenture in Assets - 2.9 Assets - 2.9 Level 2 Reference to the latest N/A N/A
the balance sheet bid price quoted in
over-the-counter market.
Unlisted bonds - Assets - 5.0 Level 2 Reference to the latest N/A N/A
classified as financial bid price quoted in
instruments in the over-the-counter market.
balance sheet
Interest rate swap Liabilities - 153.6  Liabiities— 169.3 ~ Level 2  Discounted cash flow. N/A N/A
contracts classified as Future cash flows are
financial instruments estimated based on
in the balance sheet forward interest rates

(from observable yield
curves at the end of the
reporting period) and
contracted interest rates,
discounted at a rate that
reflects the credit risk of
various counterparties.

There were no transfers into and out of Level 2 during the years ended 30th June 2016 and 2015.

Critical accounting estimates and judgements

Estimates are continually evaluated and are based on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the circumstances.

Useful lives of property, plant and equipment

In accordance with HKAS 16, the Corporation estimates the useful lives of property, plant and equipment in order to
determine the amount of depreciation expenses to be recorded. The useful lives are estimated at the time the asset
is acquired based on historical experiences, the expected usage, wear and tear of the assets, as well as technical
obsolescence arising from changes in the market demands or service output of the assets. The Corporation also
performs reviews on whether the assumptions made on useful lives continue to be valid.



Auditors’ Report & Financial Statements B EIRE REHBREK

BFAE AT

RS R R E

3 MBEREE - &

32  RBEHRHERRATEIBIFATMBEAEZATE

ARBFLEREELEHBERSHENHERE AR FEFE - TRAHENNAUAEEZS
MBEEZ AFELEZABEERMERBARE)  URAATFEFERABBEZIEREE SERY
RHEAESTABD 2 A FERBEI(FE—EFE=4) -

RZF—7"%F R-Z—hf
~A=tH ~A=TH

ZATE ZRYE AFE EERER BEXAT  FoRHime

SHEE/ SRMAR EREERT ABEETL  RERH EE&GANRE Hzimw  AFEZERE
EERRRT BE-29 EE-29 W BEFIRF NS TER TER
e RANRE
REERBRIR - EE-50 FH BEHHIRGNG TiEM TiEH
RERMIAZIELD RANSE
EES
RNEEAERDRE Bff-153.6 Bf5-169.3 F-H RERENRA- @R @R
REBTEZAE RENRLR = (KB
RN RS R A BRI

WatphaR) RRHH=

fEERARRE R

BREHRIETR

RBUTFIERERA

BRRER -

BE_T-AFER T ARFAA=ZTHENYRFEAN  F-_REELFHLES -

PSR E T H R HER

HEMHESRFENE - URBBELRNEMEARETHE  BREFABATHEHRREANSE
TEA -

WE « BBRRIEVTTEREH
REEFBSHERE16 - ARAEAYE  BERRENAIERFY - UEEMCENTEREE -

ERABER  ARRIEREEELR BEMNBEHEREX  IBRMMISHE LB N EEREE L M35
RBATBES - (At EEMAEREY - ARRI TR AERFHNRREDSNABR » ETFERE -

83



84 Annual Report 2015 - 2016 ¥BHRES

OCEAN PARK CORPORATION BEARAT]
NOTES TO THE FINANCIAL STATEMENTS EAFSiRRMist

5 Property, plant and equipment
Plant and Exhibition Projectsin

Buildings equipment animals progress Total
HK$ million HK$ million HKS$ million HK$ million HK$ million

COST
At 1st July 2014 3,487.7 4,031.9 26.2 113.4 7,659.2
Additions - 55.2 0.8 275.7 331.7
Transfer 2.5 170.9 0.3 (173.7) -
Disposals and write-off (111.2) (84.9) (1.4) - (197.5)
At 30th June 2015 3,379.0 4,173.1 25.9 215.4 7,793.4
Additions 2.3 126.2 - 282.7 411.2
Transfer 21.5 43.2 - 64.7) -
Disposals and write-off (17.2) (28.5) 0.2) - (456.9)
At 30th June 2016 3,385.6 4,314.0 25.7 433.4 8,158.7

ACCUMULATED DEPRECIATION

At Tst July 2014 846.4 1,468.1 8.3 = 2,322.8
Provided for the year 118.2 25816 2.2 - S8
Eliminated on disposals and write-off (110.0) (82.6) 0.4) - (193.0)
At 30th June 2015 854.6 1,638.8 10.1 = 2,603.5
Provided for the year 117.2 258.2 2.1 - 377.5
Eliminated on disposals and write-off (16.6) (25.7) ©.1) - (42.4)
At 30th June 2016 955.2 1,871.3 121 - 2,838.6
CARRYING VALUES

At 30th June 2016 2,430.4 2,442.7 13.6 433.4 5,320.1

At 30th June 2015 2,624.4 2,634.3 15.8 215.4 5,289.9

During the year, no additions to buildings, plant and equipment of the Corporation were funded by Ocean Park Trust
Fund (2015: HK$22.6 million). The cost of additions for that year was net of this amount.
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HEHE
BEY MBRRE EIE Y EEIRE FEE]
HEEET HEEERT #EEEx #EEsExT BEEET
5% N
R-ZE—MNFE+HA—H 3,487.7 4,031.9 26.2 118.4 7,659.2
wE = 55.2 0.8 275.7 331.7
R 2.5 170.9 0.3 (173.7) -
& Rl (111.2) (84.9) (1.4) - (197.5)
R-ZE—RFHA=1H 3,379.0 4,173.1 25.9 215.4 7,793.4
e 2.3 126.2 = 2827 411.2
220 21.5 43.2 - (64.7) —
tH B K S (17.2) (28.5) 0.2) = (45.9)
R-B—REFERA=1+H 3,385.6 4,314.0 25.7 433.4 8,158.7
FiHRE
R-_Z—MWE+H—H 846.4 1,468.1 8.3 2,322.8
REEEE 118.2 253.3 2.2 373.7
R SE R 5 8 (110.0) (82.6) (0.4) (193.0)
RZE—RFA=1H 854.6 1,638.8 10.7 = 2,603.5
REEHRHG 117.2 258.2 2.1 = 377.5
6 K M S R 5T 8 (16.6) (25.7) 0.1 = (42.4)
NR=|—RERA=1H 955.2 1,871.3 12.1 = 2,838.6
BRTE{E
R-E—R_EFE,-A=1+H 2,430.4 2,442.7 13.6 433.4 5,320.1
R-ZE—RFA=1+H 2,524.4 2,534.3 15.8 215.4 5,289.9

RATBEEARRRERENERY #EMRERNKREFFABETESHNESTIN  (Z2—RF :
B2 BEBETT) ° LA LFIFRAYIE Eﬁ%aﬁ«?mﬁﬁté%ﬁ
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Club debenture &S
2016 2015
HK$ million  HK$ million
EBEERT A¥EET
Club debenture — at cost SAES - A 0.6 0.6
Revaluation surplus BHAH% 2.3 2.3
2.9 2.9
Inventories 58
2016 2015
HK$ million  HK$ million
BEEET SEEET
Spare parts and other inventories THREMFE 74.8 69.4
Merchandise 7 o 26.5 31.2
Catering 2 3.5 4.5
104.8 1051
Trade and other receivables B 5 & H fth FEUL =R
2016 2015
HK$ million  HK$ million
BEEET A¥EET
Trade receivables Z Z WK 12.3 13.5
Prepayment TEfTERK 8.7 9.8
Interest receivables JrE LR 8, 11.2 13.9
Other receivables b fiE UK 23 2.7
34.5 39.9

Trade receivables that are less than 90 days past due are not considered impaired. At 30th June 2016, all trade

receivables are less than 90 days past due, and hence are not impaired (2015: nil).
All the carrying amounts of trade and other receivables are denominated in Hong Kong dollars.

The carrying values of trade and other receivables approximate their fair values.

BHRORNTENESRERTEBERELERE R R"FRA=TH EEZEEFEBEHD
RA+TE BUEREFE(—T—1F &) -

ARRZEHMEMERFNREES ABE SEE B -
B 5 N EMEURE A T ERKREERS -
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Current account with
Ocean Park Trust Fund
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Current account with Ocean Park Trust Fund is unsecured, interest-free, and repayable on demand.

g NEERESNERRASEEMANLE -

Financial instruments

Assets
Unlisted bonds

Liabilities
Interest rate swap contracts (Note 13(a))
Balance at 1st July

Settlement of interest rate swaps

Revaluation of interest rate swaps
(Note 15)

Balance at 30th June

BEARL
Eﬁ“iﬁ%l‘ﬁﬁ
A AEERES
B9 1E R BARIE
Bz Ek(EE
£FTH
2016 2015
HK$ million  HKS$ million
BEERT A¥EET
BE
Ik ETHEISES - 5.0
BfE
R4 (BHFE13())
RtH—H (169.3) (177.3)
FEFIRRIIQLY) 2 HEE 63.3 64.8
R IR A BEEN
(FF5E15) (47.6) (56.8)
WANA=+H (153.6) (169.3)

The carrying amounts of the financial instruments liabilities are denominated in Hong Kong dollars.

ARFIZ eI ABBNEREES INARBMBRE SEEEML
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11

Bank balances and cash IRITHBRRIRE
2016 2015
HK$ million  HKS$ million
EAREERT B¥EET
Fixed deposits held at banks with REHR A= AT
original maturity of three months or less HIERTT R BAfE K 218.4 82.9
Cash at bank and in hand WRITFERAKRIRE 296.7 67.2
Cash and cash equivalents ReEMREEEY 515.1 150.1
Fixed deposits held at banks with [REHA R B8 =& A
original maturity over three months HERTTRE BAfE K 1,613.9 21274
Bank balances and cash SRITHER MRS 2,129.0 2277.5

The weighted average effective interest rate on fixed deposits held at banks with original maturity over three months
was 1.01% (2015: 1.11%); these deposits have a weighted average maturity of approximately 344 days (2015:
325 days).

The carrying amounts of bank balances and cash are denominated in the following currencies:

REBEHBB=EAMNETTCHEFXNNEFEERANELSI0IE(ZE—RF - 1.11E) : EEHFARD
IEEHRFEH A3448 (2 —F4F : 325H) °

ARAFRRITEBREAESHREEA NI EBEREFEN

2016 2015
HK$ million  HK$ million
BEEET ASEBEST

Hong Kong dollar s 1,808.7 1,958.8
United States dollar ETT 314.9 315.4
Renminbi AR 5.3 3.2
Euro BT 0.1 0.1

2,129.0 2.277.5

At 30th June 2016, the bank balances and cash of HK$421.7 million (2015: HK$2,277.5 million) were pledged as
security for the Commercial loans (Note 13(a)).

RZZE—REANAZTH  AAFRIAEE421 7TEBT(ZE—RF : B2 277 5B ETT) WIRITEHR K
REEREmEEFAIRIF (KIFE13() °
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12 Trade and other payables B 5 R Hfth FE 3%
2016 2015
HK$ million  HK$ million
BEEEBT BEEET
Trade payables = ARG 103.7 78.7
Accrued charges TEIRER 141.9 166.2
Interest payable FETFIE 0.2 0.7
Advance deposits TEW IR 23.8 220
269.6 267.8
The carrying amounts of trade and other payables are mainly denominated in Hong Kong dollars.
The carrying values of trade and other payables approximate their fair values.
Included in trade payables is an amount due to Ocean Park Conservation Foundation, Hong Kong of HK$0.5 million
(2015: HK$0.6 million) which is unsecured, interest-free, and repayable on demand.
RARRIZES MEMENREOREESANEE REFEEA -
B o5 REMENRNATEREDERS
ERERPEEAEESF AEREESHAREKRBEBEKOSHEEL(ZE—RAF  B¥K06EET) ' %A
AR B NMERKE > AR EREE -
13 Government subordinated loans B BER R
and Commercial loans [GEI=EN
2016 2015
HK$ million  HK$ million
BEEET B¥EET
Government subordinated loans BB E
(Notes () and (b)) (M 5FaMb) 2,002.5 1,757.5
Commercial loans (Note (a)) REER(MzEa) 2,530.0 2,752.5
4,532.5 4,510.0
The amounts are repayable: ERRERE
Within one year —FN 420.0 227.5
More than one year but —F B
not exceeding two years BB F 400.0 366.2
More than two years but MELA LB
not exceeding five years THBRF 1,710.0 1,098.8
More than five years HBiEA T 2,002.5 2,817.5
4,532.5 4,510.0
Less: Amount due within one year B §‘J7,%‘}ﬁ§ﬂﬁ%
shown under current liabilities - BEERZER
— Commercial loans —FANEEFIRE (420.0) (227.5)
Amounts due after one year shown HRIEREBBEER
under non-current liabilities —FIRBEFIE 4,112.5 4,282.5
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13

Government subordinated loans and Commercial loans — continued

(@) Under the MRP, the Corporation was expanding the Park with an estimated total cost of HK$5.55 billion introduced

by phases over 5 years. The Corporation is funding these commitments through the following:
HKSAR Government loan

With the approval of the Finance Committee of the Legislative Council on 16th December 2005, the HKSAR
Government is committed to providing to the Corporation a subordinated loan of HK$1,387.5 million for a period
of 25 years (matures in 2031) at a fixed interest rate of 5% per annum on the cumulative outstanding balance.

Interest is payable once the loans from commercial lenders are fully repaid.
Commercial loans
The floating rate loan facilities from commercial banks are summarised as follows:

() HK$1,387.5 milion 15-year loan guaranteed by the HKSAR Government under the approval by the Finance
Committee of the Legislative Council on 16th December 2005. The Corporation has fully drawn down this
tranche at 30th June 2009. The Corporation made repayments of HK$1,387.5 million in respect of this
tranche during the year; and

(i HK$2,775.0 million 15-year project loan, out of which HK$500.0 million revolving loans facility was cancelled
during the year ended 30th June 2015. The Corporation has made a total drawdown of HK$2,275.0 million
on this tranche up to 30th June 2015. The Corporation made repayments of HK$1,365 million
(2015: HK$227.5 million) in respect of this tranche during the year. Total repayments made amounted to
HK$2,275 milion (2015: HK$910.0 million) at the balance shest date.

(i

To refinance the repayment of commercial loans stated on () and (i) above, the Corporation obtained
HK$2,638 million 5-year term loan in March 2016. Up to 30th June 2016, the Corporation has made a total
drawdown of HK$2,638 million and made repayments of HK$108 million of the 5-year term loan during
the year.

The commercial loans as stated in (a)(i) and (a)(i) were repayable by instalments and had been fully repaid during
the year. As at 30th June 2015, the Commercial loans bore interest at Hong Kong Interbank Offered Rate
(“HIBOR") plus 0.25% to 0.80% per annum.

The commercial loan as stated in (a)(iii) are repayable by instalments and will mature in 2021. As at 30th June 2016,
the commercial loan bears interest at prevailing market interest rate.

The Corporation entered into a number of interest rate swap contracts to pay interest at fixed rates ranging from
3.494% to 4.093% per annum. Total notional principal amount of the outstanding interest rate swap contracts
as at 30th June 2016 was HK$1,745.8 milion (subject to amortisation in accordance with interest rate
swap contracts).

Under the TSWR, the Corporation is expanding the Park with an estimated total cost of HK$2.29 billion, which
further increased to HK$2.9 bilion after the Board's approval on 16th December 2015. The Corporation is
funding these commitments through the HKSAR Government loan and commercial loan. With the approval of the
Finance Committee of the Legislative Council on 24th May 2014, the HKSAR Government is committed to
providing to the Corporation a subordinated loan of HK$2.29 billion for a period of 20 years (matures in 2033) at
floating rate which is determined with reference to the interest rate of the Government's fiscal reserves placed with
the Exchange Fund. The Corporation has drawn down HK$615 million (2015: HK$370.0 million) of the loan at
30th June 2016. In March 2016, the Corporation obtained HK$650 million revolving credit facility, of which
HK$610 million is for funding of the approved increase in TSW Project costs and the remaining is a back up
facility. As at 30th June 2016, no drawdown was made on this revolving credit facility. HKSAR Government loan
interest is repayable once all the loans from commercial lenders are fully repaid.
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14

15

Capital fund

At 1st July 2014 and 30th June 2015
and 1st July 2015 and SOth June 2016
RZE—MELHA—RH -

MEA—BE-E /\fﬁ/\ﬂ_‘f‘a

—FRFESNA=1H

BEARR
E#F#E%Fﬁui

EXEs

Donations from Contribution

The Hong Kong from
Jockey Club Ocean Park
Charities Trust Trust Fund
HK$ million HK$ million
EEEREEE BEAE
EEEER ERESER
EBREER EBEET

450.3 24.7

Total
HK$ million

475.0

The funds of Ocean Park Trust Fund are used to finance the cost of promoting the functions of Ocean Park Corporation
as specified in the Hong Kong Ocean Park Corporation Ordinance 1987,

BEEE-NWN\EFECEFRAER
Hﬁkﬁb ©

Hedging reserve

Balance at 1st July 2014
Cash-flow hedges:

Transfer to finance cost (Note 19)
Revaluation of interest rate swaps (Note 10)

Balance at 30th June 2015

Balance at 1st July 2015
Cash-flow hedges:

Transfer to finance cost (Note 19)
Revaluation of interest rate swaps (Note 10)

Balance at 30th June 2016

ARG R E

HipitE
—F+ A —B&sR

Bemih :

B E M (EE19)

MR LN E 4 (MHEE10)

—hAFRA=TH&ER

—hFtA—B&EH
B R

BEHEM(EE19)
R L E 5 (HIFE10)

—E-RERA=THEER

BELABEERESNESARANEREF B RARNZIE

Interest rate
swap contracts
HK$ million
FlZETIRBRY &
WEEBT

(177.3)
64.8
(56.8)
8.0

(169.3)

(169.3)
63.3
(47.6)
15.7

(153.6)



Auditors’ Report & Financial Statements B EIRE REHBREK
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NOTES TO THE FINANCIAL STATEMENTS  BAFS#RFTMisE
16 Revenue PN
2016 2015
HKS$ million  HK$ million
BEEET B¥EET
Admission income NG HFRA 1,134.7 1,393.8
Merchandise income [EEELAON
— sales of goods - HEEMm 145.7 184.5
— royalty fee income from - HHRETES
concession retail operations FRE 19.7 25.0
Catering income ZERRBUA
— sales of food and beverage - HERYRER 263.6 311.2
— royalty fee income from - BEERE
concession food operations FRE 6.9 6.2
Other income HAUA 44.2 47.3
1,614.8 1,968.0

Admission income, merchandise income from the sale of goods and catering income from the sale of food and
beverage noted above are stated before deduction for the following donations to Ocean Park Conservation
Foundation, Hong Kong (“OPCFHK”):

() one day's admission income on the 19th March 2016, named as the 21st Conservation Day amounting to
HK$3.2 million (2015: HK$3.4 million on the 20th Conservation Day on 10th January 2015);

(i) HK$1 per paid admission income (excluding (i) above) to OPCFHK amounting to HK$5.4 milion (2015:
HK$6.9 million);

(i) contribution from the sale of panda merchandise items and animal interactive programmes amounting to
HK$1.3 million (2015: HK$1.1 million);

(iv) contribution from the revenue of Tuxedos Restaurant amounting to HK$1.1 million (2015: HK$1.2 million);

(v) contribution from provision of consultancy services by the Corporation’s Chief Executive amounting to
HK$0.1 million (2015: HK$0.3 million); and

(vi) contribution from the surcharge for parking on designated peak days amounting to HK$0.6 million (2015: nil).

During the year, the Corporation received donation from The Hong Kong Jockey Club Charities Trust amounting to
HK$1.5 million (2015: HK$1.9 million) which is included in other income noted above.

EXRFIAASHFRA - REFEEmIEmBA KRB HERY MERERIRB A H AR A T A
EREFPAEREESIEHIIBN

() —TE—AF=ZAT+IABERTHNE -+ REEFLAEREHNASERARKGBEI2EEL(-F
—RFE BT AF-ATHETNE - TEESFABEREHNASHRALEEIITET)

(i) KEBAAZBRA(TEBEALOPRBEEE —TREBTEEFAEREES  AFHERS48EBT(ZF
—hF : BK6OBETT)

(i) {ESHERIEA R R LB Y2 EEEPNRATBLEBRES 1 SEEL(ZZ—2F : BK1188T)
(v) K BEEABAFBEBEREB 1 1 BET(ZT—RF : B¥1288T) &

(V) REARRRNITEASIREHERRENBRATBRLERELO 1 AET(ZE—1F : B%K03B&ET)
(Vi) REIFEISIETE BOBARBLIBREL0EET(ZS—1F : &) -

RER  ARRREBFAESERECEESNBRAER/BK 1688 L(—T—0F : £%¥1.98
Bt) - eRESELRMIIMNEMBU AR -

93



94

Annual Report 2015 - 2016 ¥BHRES

OCEAN PARK CORPORATION

NOTES TO THE FINANCIAL STATEMENTS

17

18

Expenses by nature

BFEAEATE
A5 ER R RE

EHESENER

Expenses included in operating costs are analysed as follows:

FIERERAANBER DI

Cost of inventories sold
Employee costs (Note 18)
Repairs and maintenance
Utilities

Advertising and promotion
Animal

Show and exhibition
Auditor's remuneration
Donations (Note a)
Insurance

Professional fees, office
and others

EHTFERA
BT &R (MFE18)
HIERREER
UNZEES$-§=

B &R
IR A
FBENMRENA

BTN S

Bk (Kizta)

b

BEEE - BAERA
MEAMER

2016 2015

HKS$ million  HKS$ million
HBEEET B¥EET
121.2 147.0
653.6 680.3
148.5 151.2
106.9 111.5

86.2 95.4

124 13.1

73.5 67.7

0.3 0.5

12.1 13,3

11.1 9.5

79.6 96.2
1,305.4 1,385.7

Note a: This includes donations to OPCFHK amounting to HK$11.7 million (2015: HK$12.9 million) as mentioned in
note 16 above, and the value of certain administrative support services provided to OPCFHK amounting to

HKS$0.4 million (2015: HK$0.4 million).

fieta: B ENF16RMIERNRESSF A ABREESCFENBIBE I 7TEET( S —RF:
BEI20BEL) RABASSFARREACREMNEEERKI4EETL(ZZE—HF : BK04BH5ET)

BE TITBIRRTS ©

Employee costs

Salaries, wages and other benefits
Pension cost — defined contribution plans

Less: amount capitalised in property,
plant and equipment

BT&RA

N - TEREAMET
BIRERA - FE KRGS

B AP AR - MR NERE
ZER R

2016 2015
HK$ million  HKS million
BEEET ASEBEESET
634.4 658.8
39.2 37.7
673.6 696.5
(20.0) (16.2)
653.6 680.3
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19 Finance costs MBER
2016 2015
HK$ million  HK$ million
BEEERT A¥eErt
Interest costs on Government subordinated BT BT B E 5K
loans and Commercial loans EEEER E’Jﬂ 146.7 135.9
Cash flow hedges — transfer from equity W mEh - 85
(Note 15) (BftsE15) 63.3 64.8
Other financing costs Hir%E R 0.2 0.5
210.2 201.2
Less: Borrowing cost capitalised in property, WA FTAYIEE - MBS RS
plant and equipment 2 BAR LB A (17.2) (10.5)
193.0 190.7
20 Strategic review and redevelopment expenses/Funding from Ocean Park Trust Fund
KRG RERER/RBEBF EERELNESR
The Corporation engaged third party consultants to assist management in exploring strategic development
opportunities and developing proposals for the Board's consideration. The costs incurred by the Corporation in this
regard, together with costs of conducting feasibility studies and other related expenditures are funded from the
accumulated surplus derived from the assets of Ocean Park Trust Fund.
RAARYMNERERE B EEELXREBU TR  UABFARNRKRERRELER  #ER/VEZEE -
ARBEEFEMNSE  BFEATHRREER  REMBENEMHT L  B8F ABETESEERN
EERNZRERBBINT ©
21 Investment income BEWRA
2016 2015
HKS$ million  HK$ million
BEEET B¥EET
Investment income comprises the following: WEWABLE
Interest income from financial instruments ST ERMBITFEHE
and bank deposits ?FU SHA 23.5 31.6
Net exchange loss on bank deposits TR FCREIAE L EEFE - 0.1)

23.5 31.5
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22

23

24

Net cash from operating activities

(Deficit) surplus for the year

Adjustments for:

— Depreciation and loss on disposal

— Finance costs (Note 19)

— Interest income from financial instruments
and bank deposits (Note 21)

— Net exchange loss on bank deposits
(Note 21)

Operating surplus before changes
in working capital
Changes in working capital:
Decrease in inventories
Decrease in trade and other receivables
Net cash (outflow to) inflow from the current
account with Ocean Park Trust Fund

Decrease in trade and other payables
Decrease in deferred income

Net cash from operations

Contingencies

BFEAEATE
A5 ER R RE

LEELXHRE

REE (B518) BER

JAEIBEE -

— P& s

- B E R (K3E19)

- &R T B KIRITF A
FEWA (FF5E21)

— RITFAE R EERFE
(BMf7E21)

HEAL LB
T
LEASE
FEHD

85 REA B TR
HEFAEEEESH

ERRARIA OBt ) 18 50
B 5 REAMEN TR
W AR

EEELANES

HAIEH

2016 2015

HK$ million  HK$ million
BEEET ASEBEET
(241.1) 45.2
381.0 377.9
193.0 190.7
(23.5) (31.6)

- 0.1

309.4 582.3

0.3 0.3

2.7 14.3

(3.1) 18.4
(27.1) (24.0)
(31.0) (5.1)
251.2 586.2

The Corporation has provided bank guarantees totalling HK$19.6 million (2015: HK$19.1 million) to the Corporation’s

utility providers.

ARBRZRAAEERBIRETAREBE 1068 L(—T—0F : BE10. 18 ST WIRITIER -

Commitments

(a) Capital commitments

bES
BN

il

Capital expenditure approved at the balance sheet date but not yet incurred is as follows:

REZRCHEBDARELENEARRNT

Contracted but not provided for
Authorised but not contracted for

ERIMERERE
EREERETL

2016 2015

HK$ million  HK$ million
BEEET ASEBEST
430.4 352.9
2,341.6 1,995.0

2,772.0 2,347.9
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24

25

26

Commitments - continued HIE - 4B

(b) Operating lease commitments EiET A

The future aggregate minimum lease payments for leased facilities under non-cancellable operating leases are
as follows:

REFAIERNEEHEERREBNNRIEHENBHEENT

2016 2015
HK$ million  HK$ million
BEEET ASEBEST

Within 1 year —FR 3.6 3.1
Later than 1 year and —FLER
not later than 5 years THBRF 1.7 1.1
5.3 4.2
(c) Other commitments H A IE

The Corporation has entered into agreements with third party consultants for developing proposals for the Park's
future development, which will be reimbursed by Ocean Park Trust Fund. The outstanding commitments at the
palance sheet date not provided for in the financial statements are as follows:

ARAIESNERRARETABHDEF ARAAREREENEL - FARBARBEFLRETESRM -
AR BRI T XAREF BRR ARBCEFRAZNT

2016 2015
HK$ million  HK$ million
EBEEET AEEST

Contracted but not provided for EEEEESES 5.9 8.2

Related party transactions BBt 3 5

Parties are considered to be related to the Corporation if the party or the Corporation has the ability, directly or
indirectly, to control the other party or exercise significant influence over the other party in making financial or
operational decisions. Other than those disclosed elsewhere in the financial statements, the Corporation has no other
related party transactions during the year.

MREE—FALTHARR A N EESEEEHAQARSERNRANPIEHELERRBEEERAZE )
HEATERERQNTRNEE S - B TEANTBERRABENBE SRS NARIERFEILREHM
BB 2 5 o

Attendance BmEANR

Attendance at the Park for the year ended 30th June 2016 is 6.0 million (2015: 7.4 million).

(2B RNFAA=ZTHIEFERN  BF ABENEFECORBAXCE—RAF : 748 AKR) °
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INDEPENDENT AUDITOR’S REPORT
TO THE TRUSTEE OF OCEAN PARK TRUST FUND

We have audited the financial statements of Ocean Park Trust Fund (the “Fund”) set out on pages 100 to 117, which comprise
the balance sheet as at 30th June 2016, and the income and expenditure account, statement of changes in accumulated
funds and statement of cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Trustee’s responsibility for the Financial Statements

The Trustee is responsible for the preparation of financial statements that give a true and fair view in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants, and the Hong Kong
Ocean Park Corporation Ordinance 1987, and for such internal control as the Trustee determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit and to report our opinion solely
to you in accordance with the provisions of the Hong Kong Ocean Park Corporation Ordinance 1987 and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgement, including the assessment of the risks of material misstaterent
of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the Fund's preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Fund's intemal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the Trustee, as well as evaluating the overall presentation of the
financial statements.

Opinion
In our opinion, the financial statements give a true and fair view of the financial position of the Fund as at 30th June 2016, and

of its deficit and cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the Hong Kong Ocean Park Corporation Ordinance 1987.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28th September 2016
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OCEAN PARK TRUST FUND BELEEEER
BALANCE SHEET BEEBRERE
AT 30TH JUNE 2016 N-F—REA=1+H
2016 2015
Notes HK$’000 HK$'000
M HEETIT BET I
Current assets mEEE
Account and other receivables 7 LA B 3k B LAt FE Uk 3k 4 605 3,716
Financial instruments = 5 104,805 111,206
Bank balances and cash RITEMREIRSE 6 180,565 178,005
285,975 292,927
Current liabilities REBERE
Account and other payables JE AT BR B R EL At AT 3R 7 381 144
Net assets BEERE 285,594 292,783
Financed by: BERKIE :
Accumulated funds ZiEES 9 285,594 292,783
Mr. Leo Kung Lin-cheng, BBS, JP L2k, BBS, JP
Chairman ES
for Ocean Park Corporation as Trustee EBZTENEERRRATMNARRE

The notes on pages 104 to 117 are an integral part of these financial statements.
FI04ZE N TERMTB AR BRKRE—HD ©
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OCEAN PARK TRUST FUND BEABEREES
INCOME AND EXPENDITURE ACCOUNT i8%&%3%
FOR THE YEAR ENDED 30TH JUNE 2016 &HE—-F—A~FA=1+HIL¥EE

2016 2015
Notes HK$’000 HK$'000

Bt EETrT A%TT

Interest income FEUA 1,541 2,067
Dividend income &% 2 M A 852 938
Net (loss) gain on financial instruments SRt T A (BB ) W358 (5,921) 4,912
Management fees I (538) (546)
Transaction costs R5EH - (1)
Auditor's remuneration ZEENE & (18) (18)
Net foreign exchange gain PE H W F 58 1 =

(4,083) 7352
Funding for Ocean Park Corporation FEEAEARIRHEES 10 (3,106) (26,490)
Deficit for the year KEEEE 9 (7,189) (19,138)

Total comprehensive expenses is the same as deficit for the year. Accordingly, a statement of comprehensive income
is not presented.

AEEERENANFEAGE L - B2 A5 MR 4 ek o

The notes on pages 104 to 117 are an integral part of these financial statements.

F104RE I TEMN B A EHRERN—35 o
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OCEAN PARK TRUST FUND BEABEREES

STATEMENT OF CHANGES IN ACCUMULATED FUNDS EREZE£EHR

FOR THE YEAR ENDED 30TH JUNE 2016 BE_T—EA=1HL=EE
2016 2015

HK$’000 HK$'000
EETRT ABTT

Total accumulated funds REVINBRBES

at the beginning of the year 292,783 311,921
Deficit and total comprehensive

expenses for the year FEBBREBEAEST (7,189) (19,138)
Total accumulated funds NERMNERFEE S

at the end of the year 285,594 292,783

The notes on pages 104 to 117 are an integral part of these financial statements.
BI04 E N 7TENM T BRI B |MR—FH -



OCEAN PARK TRUST FUND
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30TH JUNE 2016

Cash flows from operating activities
Deficit for the year

Adjustments for:

— Interest income

— Net loss (gain) on financial instruments

Operating loss before changes in working capital
Changes in working capital:
— Increase in account and other payables

— Increase (decrease) in current account
with Ocean Park Corporation

Cash generated from (used in) operations
Interest received

Net cash generated from (used in)
operating activities

Cash flows from investing activities

Net (placements) withdrawal of fixed deposits
held at banks with original maturity over
three months

Proceeds from sale of financial instruments

Net cash (used in) generated
from investing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning
of the year

Auditors’ Report & Financial Statements B EIRE REHBREK

HFELEETER

HRERER

Z2ETHINIRERE
FEEE

AR -

- FEWA

— &R T EEE (W) F5E

LEECFHRMNLEEE

EEE ) -

- FERTERS &fﬁ\fﬂréﬁ RIE N

— EEFEAEA AR RERTE
s

LEEL(ER)NRE
EHHME

EETREL(ER)EFR:

BRARBHRERE

(FA) W@ R 2 ER B R 58
=B ARRTTE R
TR

HESRTAMRGRK

REEE(ER)EE
FRE
BaRB&EEMFRY

FNRE M
ReEEY

Cash and cash equivalents at end of the year FE#IR&RINELEY

The notes on pages 104 to 117 are an integral part of these financial statements.

FI104EFE I 7TEOM B AT IEHRERA—2D

BE—FT—REA=THILEEE

2016 2015
HK$’000 HK$'000
BT BT

(7,189) (19,138)
(1,541) (2,067)
5,921 (4,912)
(2,809) (26,117)
= 7
3,179 (18,437)
370 (44,547)
1,710 2,087
2,080 (42,260)
(47,844) 8,185
480 485
(47,364) 8,670
(45,284) (33,590)
88,599 122,189
43,315 88,599
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

2.1

General information

Ocean Park Trust Fund (the “Fund”) was established on 1st July 1987 from an endowment of HK$200 million
granted by The Hong Kong Jockey Club (Charities) Limited. The Trustee of the Fund is Ocean Park Corporation,
and the funds are used to finance the cost of promoting the functions of Ocean Park Corporation as specified in
the Hong Kong Ocean Park Corporation Ordinance 1987 (the “Ordinance”). The address of its registered office
and principal place of operation is Ocean Park Corporation, Aberdeen, Hong Kong.

The financial statements are presented in thousands units of Hong Kong dollars (HK$'000), unless otherwise stated.
These financial statements were approved for issue by the Trustee on 28th September 2016.

Summary of significant accounting policies

The principal significant accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”, which term collectively includes Hong Kong Accounting Standards (‘HKAS”) and Interpretations) issued
by the Hong Kong Institute of Certified Public Accountants and the requirements of the Ordinance. The financial
statements have been prepared under historical cost convention, as modified by the revaluation of financial
instruments, which are carried at fair value.

The preparation of financial statements in conformity with HKFRSs requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Fund's accounting
policies. There are no areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements.
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—BE#

BERBEERER([RER | IR NAN\EFLA AKX EeXKEBBEEFTS(BE)ERAFTNEE
2ERITER - AERESNRFAASEBFRAERR  MESBARBEL —NNLFCBFRERBRE)D SAr
FE - AR ERSFABEARINBE - AESHEMbI RFEFBHFEFRHEH -
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EEETEREE

REAMBRRARANEIEGTBRIEN TN - BZAHAI - WEBRREMIIBROMEFERNER
P& ©

R
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

2.1

2.2

Summary of significant accounting policies - continued
Basis of preparation - continued

The Fund has not early adopted the following new standards and amendments that have been issued but are not yet
effective at 30th June 2016.

HKFRS 9

HKFRS 15

HKFRS 16

Amendments to HKFRS 11
Amendments to HKFRS 15
Amendments to HKAS 1
Amendments to HKAS 7
Amendments to HKAS 12

Amendments to HKAS 16
and HKAS 38

Amendments to HKFRSs

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 27

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 10,

HKFRS 12 and HKAS 28

Financial instruments

Revenue from contracts with customers'

Leases

Accounting for acquisitions of interests in joint operations?
Clarifications to HKFRS 15 Revenue from contracts with customers'
Disclosure initiative?

Disclosure initiative ®

Recognition of deferred tax assets for unrealised losses®

Clarffication of acceptable methods of depreciation
and amortisation?

Annual improvements to HKFRSs 2012-2014 cycle?

Agriculture; Bearer plants?

Equity method in separate financial statements?

Sale or contribution of assets between an investor
and its associate or joint venture®

Investment entities: Applying the consolidation exception?

Effective for annual periods beginning on or after 1st January 2018
Effective for annual periods beginning on or after 1st January 2016
Effective for annual periods beginning on or after a date to be determined
Effective for annual periods beginning on or after 1st January 2019
Effective for annual periods beginning on or after 1st January 2017

o A~ O N -

The Trustees of the Fund believe the adoption of the above new standards and amendments will not result in
substantial changes to the Fund's accounting policies.

Functional and presentation currency
ltems included in the Fund's financial statements are measured using the currency of the primary economic

environment in which the Fund operates (“the functional currency”). The financial statements are presented in Hong
Kong dollars, which is the Fund's functional and presentation currency.
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BB S SR 1557 REBEPA LW
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BRI BRELRERIE15(BFTR) WIS S < G52

BB ELERIE 155 (BRI A) BERBEP AL

RS EE 1R BFTA) REEXHIE

ARG EANETHR (EFTAR) BEXHIMES

BB G ERE125 (BFTA) RBETERIBEEZ REHEES
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2.3

24

2.5

2.6

Summary of significant accounting policies - continued
Financial instruments at fair value through the income and expenditure account

The Fund classifies its investments as financial instruments at fair value through income and expenditure account.
The classification depends on the purpose for which the financial assets were acquired. Management determines
the classification of its financial assets at initial recognition and re-evaluates this designation at every reporting date.

A financial asset is classified as a financial instrument it acquired principally for the purpose of selling in the short
term or if so designated by management. Assets in this category are classified as current assets if they are either
held for trading or are expected to be realised within 12 months of the balance sheet date.

Regular purchases and sales of financial instruments are recognised on trade-date - the date on which the Fund
commits to purchase or sell the asset. Such financial instruments are initially recognised at fair value and transaction
costs are expensed in the income and expenditure account. Financial instruments are derecognised when the
rights to receive cash flows from the investments have expired or have been transferred and the Fund has
transferred substantially all risks and rewards of ownership.

Gains and losses arising from changes in the fair value of financial instruments, including interest and dividend
income, are presented in the income and expenditure account in the period in which they arise.

The fair values of quoted financial assets are based on current bid prices. For unlisted securities without an active
market, the Fund establishes the fair value by using valuation techniques including the use of recent arm's length
transactions and reference to other information that are substantially the same.

Cash and cash equivalents

Cash and cash equivalents include deposits held at call with banks.

Revenue recognition

Interest and dividend income is recognised on an accruals basis.

(a) Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference to the
principal outstanding and rate applicable.

(b) Dividend income from financial instruments is recognised when the right to receive payment is established.
Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technigue. In estimating the fair value of an asset or a liability, the Fund takes into
account the characteristics of the asset and liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements are observable and the significance of the inputs to
the fair value measurement in its entirety, which are described as follows:

e |evel 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e |evel 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

e |evel 3 inputs are unobservable inputs for the asset or liability.
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Financial risk management

Financial risk factors

The Fund's activities expose it to market risk (including foreign currency risk, price risk and cash flow and fair value
interest rate risk), credit risk and liquidity risk. The Fund's overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on the Fund's financial
performance. The Fund purchases foreign currency to hedge certain risk exposures.

Risk management is carried out by the Fund under policies approved by the Board of Ocean Park Corporation
(the “Board”). The Board provides wiritten principles for overall risk management, as well as written policies covering
specific areas such as foreign exchange risk.

(@) Market risk

()

(i

Foreign exchange risk

The Fund is exposed to foreign exchange risk as the Fund holds financial assets, including financial instruments,
account and other receivables and bank balances, which are denominated in United States dollars.

As United States dollars are pegged to Hong Kong dollars, there is no significant impact to the deficit for
the year as a result of fluctuations in United States dollars against Hong Kong dollars.

Price risk

The Fund is exposed to price risk because investments held by the Fund are classified at fair value through
the income and expenditure account. To manage its price risk arising from investments, the Fund diversifies
its portfolio in accordance with the limits set by the Board.

At 30th June 2016, the Fund's investments consist of two unit trusts. If the unit prices have increased/
decreased by 10% with all other variables held constant, deficit for the year would have been HK$10.5 million
(2015: HK$11.1 million) lower/nigher, as a result of increases/decreases of unit prices of these investments.

(o) Credit risk

~Z

The carrying amounts of cash deposits at banks, financial instruments and account and other receivables

represent the Fund’s maximum exposure to credit risks in relation to the financial assets. Cash and bank
balances are placed with banks with sound credit ratings to mitigate the risk. All financial instruments
purchased have sound credit ratings to mitigate the risk. Account and other receivables are derived from

the financial instruments and the credit risk is considered minimal.

Liquidity risk

The policy of the Board is to transfer funds only where they comply with the Ordinance and when the Fund has

sufficient liquidity. The Fund is not subject to significant liquidity risk as all funds remain invested and its liabilities
are minimal.

Account and other payables are due within 12 months and interest-free.
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Financial risk management - continued

Fair value measurement

Fair value of the Fund's financial assets and financial liabilities that are measured at fair value on a recurring basis

Some of the Fund's financial assets and financial liabilities are measured at fair value at the end of each reporting
period. The following table gives information about how the fair values of these financial assets and financial liabilities
are determined (in particular, the valuation technique(s) and inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised (Levels 1 to 3) based on the degree to which the inputs to
the fair value measurements are observable.

Sensitivity/
relationship of
Fair value at Valuation Significant  unobservable
30th June 2016  30th June 2015  Fair value technique(s) unobservable inputs to
Financial assets HK$’000 HK$'000 hierarchy and key inputs input(s) fair value
Listed unit trust 23,015 28,944 Level 1 uoted bid prices N/A N/A
classified as financial in active markets.
instruments in the
balance sheet
Unlisted unit trust 81,790 82,262 Level 2 Fair value derived from N/A N/A
classified as financial observable market
instruments in the values of undertying
balance sheet assets quoted by
relevant Stock
Exchanges at the end
of the reporting period.

There were no transfers into and out of Level 1 and Level 2 during the years ended 30th June 2016 and 2015.
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4 Account and other receivables FFE W R 5 e L b FE M =K

2016 2015
HK$’000 HK$'000

EETT A%TT

Current account with Ocean Park Corporation EFEAEA AR T RERIR

(Note 8) (MI5E8) - 2,942
Interest receivables JrE R 8, 605 774
605 3,716

The amounts are aged less than 30 days and hence are not determined to be overdue or impaired at the end of
the reporting period.

The carrying values of account and other receivables approximate their fair values.
FIERWERRRE LD NR="TH  HEREFE -
FEM AR XA A A EEREEAS ©

5 Financial instruments £MTH
The financial instruments held by the independent investment managers at the year end are:
RERBBIRELEFRENEHMITANT
2016 2015

HK$’000 HK$'000
EETRT ABTT

Assets BE
Listed unit trust FEMETES 23,015 28,944
Unlisted unit trust JEFMEMNEEES 81,790 82,262

104,805 111,206

The carrying amounts of the financial instruments are denominated in the following currencies:
AESZeRTARAENTIIEEE

2016 2015
HK$’000 HK$'000
EETRT ABTT

Hong Kong dollars s 23,015 28,944
United States dollars ETT 81,790 82,262

104,805 111,206
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6 Bank balances and cash RITEBR RIS

2016 2015
HK$’000 HK$'000
BETT BT T

Fixed deposits held at banks with JREIEIR DR =1EH
original maturity of three months or less HERTTE BiFE R 40,318 79,454
Cash at bank and in hand RITEARRS 2,997 9,145
Cash and cash equivalents He MIRSEEY 43,315 88,599

Fixed deposits held at banks with JREIHA B 88 = & A
original maturity over three months RERTTE HifFE =K 137,250 89,406
Bank balances and cash RITEEBR LIRS 180,565 178,005

The effective interest rate on fixed deposits held at banks with original maturity over three months was 0.63%
(2015: 1.33%); these deposits have a weighted average maturity of approximately 250 days (2015: 365 days).

Bank balances and cash are denominated in Hong Kong dollars.

IHAE @B =18 A R T E B FE R INEFEERFMER0.63E(ZF—HF : 1.33FE) o FaHMINEFH
JHAZ 250K (—F—H%F : 365K) °

e
e
AES ZRITHRB IR SREMENESE -

7 Account and other payables FE 1 RlR % e L th FE U7X

2016 2015
HK$’000 HK$'000
EETRT ABTT

Current account with Ocean Park Corporation EEF AR A IR KRB

(Note 8) (BizEs) 237 -
Account payables FEATER K 126 126
Accruals THIREH 18 18

381 144

The carrying values of account and other payables approximate their fair values.

FEAS B S B A RV A E AR EEAEE o
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Current account with EBFEARAT
Ocean Park Corporation B9 IR ARIE
2016 2015
HK$'000  HK$000
BT BT T
Balance receivable (payable) FHUIRNW (B ) #EeR
at the beginning of the year 2,042 (15,495)
Audit fee paid by Ocean Park Corporation HEABRRARRAES I
on behalf of the Fund WiZEER (18) (18)
Staff costs paid by Ocean Park Corporation BAERRARRAES
on behalf of the Fund WETER (55) (59)
Funding for Ocean Park Corporation MEFRABRABREES
(Note 10) (K45E10) (3,106) (26,490)
Payments made during the year BT8R REAR - 45,000
Balance (payable) receivable FR(ER) YRR
at the end of the year (237) 2,942
Current account with Ocean Park Corporation is unsecured, interest-free, and repayable on demand.
BHGF NEARMARKIE AR S REEKR - BaRERKER -
Accumulated fund REES
2016 2015
HK$’000 HK$'000
BT BT T
Endowment granted by the Hong Kong ERESE (EE)BRAR
Jockey Club (Charities) Limited REEPN 200,000 200,000
Accumulated retained surplus ZRERBUBA
— At the beginning of the year - FHERR 92,783 111,921
— Deficit for the year - FEEE (7,189) (19,138)
— At end of the year — FRAER 85,594 92,783
285,594 292,783
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10

11

Funding for Ocean Park Corporation RIB¥AEASREES

2016 2015
HK$’000 HK$'000

EEFT AETT

Funding for Ocean Park Corporation mEEFARARIREES 3,106 26,490

Ocean Park Corporation engaged third party consultants to perform strategic reviews and feasibility studies of the
Park, of which the costs are funded by Ocean Park Trust Fund. During the year ended 30th June 2016 and included
in the above, there was no funding on capital expenditure by Ocean Park Trust Fund for Ocean Park Corporation
(2015: HK$22.6 million).

The above funding arrangements were all approved in Board meetings of Ocean Park Corporation, which acts as
Trustee of Ocean Park Trust Fund.

BAERNERARBIINEER MY EREEH ST ARERBE RS MATERR  FHERHSFAREER
HE2X - AMBFEBFARGERESRAMNEBEFRAEARRA(ZE—0F  B¥220BEBT)NEAR
FsC °

A ENFIEZ IR EF ARERESHNRTEA - BFR2ERR - EEEZRGH LRE -

Related party transactions BBt 3 5

Parties are considered to be related to the Fund if the party or the Fund has the ability, directly or indirectly, to
control the other party or exercise significant influence over the other party in making financial or operational
decisions. Other than those disclosed elsewhere in the financial statements, the Fund has no other related party
transactions during the year.

MRBER-TALTHARR BN ERXFEEFZESIURESNMBARERREFEATE N
HEALAESZESNBES - R TEAMBRERMABEBENBB T RXZI » NRABEAFEILREH
BT RS -
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